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INDEX

Documents Filed Under NHPUC Rule 1604-01

1. Internal Financial Reports - these have either been filed previously with the
Commission or will be filed as a part of the Company's rate case filing.

2. Annual Reports to Stockholders - not applicable because Pittsfield Aqueduct
Company, Inc. is a subsidiary of Pennichuck Corporation and has no other
shareholders. Pennichuck Corporation's Annual report to Shareholders
contained in this binder.

3. Federal Income Tax Reconciliation - contained in this binder.

4. Detailed Tax Factor Computation - contained in this binder.

5. Charitable Contributions - contained in this binder.

6. Advertising Charges Charged Above the Line - none.

7. Cost of Service Study - contained in this binder.

8. 2010 Construction Budget - contained in this binder.

9. Chart of Accounts - no difference.

10. Forms 1O-K and 10-0 - 2009 and 2008 10-K incorporated in the Annual Reports
contained in section 25. 2009 and 2008 10-0 contained in this section.

11. Membership Fees and Dues - none
Meetings and Conventions Dues - none

12. Recent Management and Depreciation Studies - latest depreciation study
submitted in OW 08-052. No recent management study has been undertaken by
the Company.
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13. Audits or Studies which Utility has not submitted to Commission - None

14. Information Concerning Officers and Directors - contained in this binder.

15. Lists of the Amount of Voting Stock - contained in this binder.

16. Payments in Excess of $10,000 - contained in this binder.

17. Asset and Cost Allocations - we anticipate that no non-utility assets or
operations will be included in the Company's financial statements for the test
year.

18. Balance Sheet and Income Statements - the statements have either been filed
previously with the Commission or will be filed as a part of the Company's rate
filing.

19. Quarterly Income Statements - contained in this binder.

20. Quarterly Sales Volume - contained in this binder.

21. Needs for External Capital- contained in this binder.

22. Sources and Uses of Funds - contained in this binder.

23. Sinking Fund Provisions - none.

24. Short Term Debt Outstanding - contained in this binder.

25. Parent Company Information - 2009, 2008, 2007, 2006 and 2005 Annual
Reports to Shareholders contained in this binder. 2009 and 2008 Form 10-K and
Form 10-Q contained in this binder under section 10.

26. Management Fee Information - contained in this binder.

27. Uniform Statistical Report - not applicable.

28. Summary Work Papers - to be submitted with testimony and supporting
schedules in 1604-06.
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(1) Internal Financial Reports - These have been filed previously with the
Commission and can also be found in Sections 18 and 19 contained within this
binder.
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(2) Annual Reports to Stockholders - Not applicable because Pittsfield Aqueduct
Company, Inc. is a subsidiary of Pennichuck Corporation and has no other
shareholders. Pennichuck Corporation's Annual Report to Shareholders is
contained in this binder.



Fcdcral Incolllc Tax Rcconciliation
Pittsfield Aqncdnct COlllpany, [nco
Dcccmbcr .11, 2009
(Pittsficld Only)

Provided pursuant to NHPUC Rule 1604.01(3)

Net income per books for Ihe tesl year

Addback provision for Federal and Stale income taxes

Prelax Book Income

Eslimated Schedule M-1 Items.

Accelerated depreciation/Amortization of CIAC
Book/Tax Difference on disposal of assets

Prior Year's Charitable Contributions

Prepaid Expenses

NR Reserve

Sarbanes-Oxley costs

AFUDC

$ 12,251

6,416

18,667

(40,657)

(1,548)

100
(14,045)

2,912

4,825

Total Permanent & Temporary Differences

Taxable Income

Pre Tax Income

NHBPT @ 8.50%

Federal Income Tax @ 34%

Amortization of Investment Tax Credit

Total Income Taxes

(48,414)

(29,746)

18,667

1,684

4,732

$ 6,416

3/3/20101:19 PM H:IPAC 2010 Rate Case\1604.01 Schedules12009 Federal Tax Reconcilialionll3



COIll(llll:lIion of Dctailed Tax FacioI'
Pillsficld A"ueducl COIll(lany, Inc.
Dccclllbcr 31, 2009

Pnl\'ided pursuaJlt to NIII'LC Rule 1604.01(-1)

New Hampshire BusinC'ss Profits Tax ill effect during
(CSt rear

.\fter·r'" COst of i\iHllI'T bascd on an applicablc
Fcdcr,lI (,IX [:ltt' of 3·1 pcrcclll complHcd as (oHcl\\"s:

1.00 minus .'>4 = .00 limes H.5d/o

,\.pplicablc I:cdcral {;IX r:ltc ill effect during te:;( yc:-tr

L·:rfcctin: combined incolJlc f:tx fnewr

5.6 I'~u

.\4.00%

.\9.(,J %

3/3/20101:23 PM H:IPAC 2010 Rate Case11604.01 Schedules12009 Tax Factor #4



Pittsfield Aqueduct Company, Inc.
Charitable Contributions

For the Twelve Months Ended December 31,2009

Donee

Pittsfield Bailoon Raily

Total 2009 Charitable Contributions

Amount

$ 10000

$ 100.00

3/3/20101 :29 PM H:IPAC 2010 Rate Case\1604.01 Schedules12009 Charitable Contributions #5



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(6) Advertising Charges Charged Above the Line - None.
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Pittsfield Aqueduct Company, Inc.
Report on

Cost of Service Allocations
and Rate Design

Introduction

This repOlt sets forth the procedures, findings, and results of a cost of service

allocation and rate design study for the Pittsfield Aqueduct Company, Inc. (PAC or the

Company). As of the end of calendar year 2009, the Company provided water service to

a total of 648 customers via its water system located in Pittsfield, New Hampshire.

This cost of service allocation and rate design study is based on the total pro

forma revenue requirement for the twelve months ending December 31, 2009 as will be

requested by the Company in its planned rate filing before the New Hampshire Public

Utilities Commission.

Revenue Requirement

Every public utility must receive total revenues sufficient to ensure proper

operation and maintenance, development and perpetuation of its system and facilities,

and preservation of its financial integrity. Without adequate revenues, the public utility

would not be able to provide safe and adequate service to its customers. The total

revenue requirement of a public utility is synonymous with its total cost of service and

represents the amount of monies which must be recovered from its customer base through

a system of periodic rates and charges for utility service.

Cost of service allocation and rate design studies for investor-owned water

utilities reporting to a regulatory authority are often conducted in conjunction with the

processing of a rate relief application at which time it is usually necessary to develop a

pro forma revenue requirement. Such is the case in the present study which is based on



the pro forma operations for the test year ended December 31, 2009, as developed by the

management of the Company.

For the purpose of this study, the total pro forma revenue requirement, as

developed by the Company for the test year ended December 31, 2009, may be

summarized as follows:

Amount

Operation and Maintenance Expense
Depreciation and Amortization
Taxes Other Than Income Tax
Net Operating Income
Income Taxes

Total Revenue Requirement

$380,118
66,398
81,437

149,023
56,915

$733.891

As subsequently discussed herein, this study results in the allocation of the

$733,891 revenue requirement to functional costs and rate elements. It is noted that some

$5,430 of the revenue requirement is projected to be obtained from other revenue or

miscellaneous service revenue leaving a net revenue requirement of $728,461 to be

recovered from a schedule of rates and charges for water service. This is the revenue

amount the Company is requesting in permanent rates to relieve its net operating losses.

Plant Investment

The Company maintains its plant investment accounts in accordance with the

fixed capital reporting requirements of the New Hampshire Public Utilities Commission.

Under this system, the original cost and the depreciation expense for utility plant in

service as of December 31, 2009 may be summarized as follows:
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Plant in Service Original Cost Depreciation Expense

Source of Supply and Pumping $533,032 $7,556
Water Treatment 982,160 23,502
Transmission and Distribution 2,152,341 47,712
General 101,027 3,538
Intangible 75,551 3,778

Total Utility Plant in Service $3844 I J I $86086

As subsequently discussed herein, the above original cost elements and

depreciation expense elements are allocated to a group of functional costs. The results of

these allocations then become an input into the allocation of the pro forma revenue

requirement.

Cost of Service Allocation

The pro forma revenue requirement (or equivalently, the total cost of service) was

allocated to three broad functional cost categories, namely Volume Cost, Customer Cost,

and Direct Fire Cost. These allocations are set forth in detail on the accompanying

Schedules PI through P6.

The Volume Cost Component, in the study developed herein, encompasses all the

volume related elements of the cost of service. That is, the Volume Cost Component

includes both costs associated with serving customers under average load conditions and

costs associated with meeting rate-of-use requirements in excess of average. Stated in

another manner, volume costs comprise all costs other than customer costs or direct fire

costs.

The Customer Cost Component includes those costs associated with connecting

and serving customers irrespective of the volume of water used or the demand

requirements imposed on the system. Customer costs generally comprise capital and
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operating costs related to services, meters, and customer installations and meter reading,

billing, and collecting expenses. In the present study, a portion of the costs and expenses

related to transmission and distribution mains and distribution reservoirs were also

allocated to the Customer Cost Component.

The Direct Fire Cost Component includes those costs associated with the

installation, operation, and maintenance of fire hydrants together with a portion of the

costs and expenses related to transmission and distribution mains, distribution reservoirs,

and the treatment plant c1earwell.

The accompanying Schedule P I sets fOlth the allocation of utility plant in service

at December 31, 2009. The results of the utility plant allocation are used to allocate

property insurance and propelty taxes.

The results of the utility plant allocation are also an input into the rate base

allocation. The accompanying Schedule P2 sets forth the allocation of the rate base at

December 31, 2009. The results of the rate base allocation are used to allocate capital

related elements of the revenue requirement such as net operating income and income

taxes.

The accompanyIng Schedule P3 sets forth the allocation of the depreciation

expense at December 31, 2009. The results of this allocation are used to allocate the pro

forma depreciation and amortization expense.

The accompanying Schedule P4 sets forth in detail the allocation of the pro forma

operation and maintenance expense. The results of this allocation become part of the

revenue requirement allocation.
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The accompanying Schedule P5 sets forth the allocation of the pro forma

operating expense and other revenue requirements. Other revenue has been deducted

from the revenue requirement allocations resulting in a net revenue requirement

allocation. As shown on Schedule P5, the Volume Cost component accounts for 49.98%

of the net revenue requirement while the Customer Cost Component accounts for 28.74%

and the Direct Fire Cost Component accounts for 21.28%.

The right-most columns of Schedules PI through P5 are headed "Allocation

Code" and set forth the codes for the specific allocation factors used in this study. The

allocation codes are simply reference numbers which designate groups of percentages

which are used to allocate the total amount of any given cost element to the several cost

functions. The accompanying Schedule P6 lists the allocation codes and percentage

factors and contains a brief written description of the allocation bases.

Allocation of Mains and Distribution Reservoirs

As noted previously herein, portions of the costs and expenses related to

transmission and distribution mains and distribution reservoirs were allocated to both the

Customer Cost Component and the Direct Fire Cost Component in addition to being

allocated to the Volume Cost Component. Further, a portion of the costs and expenses

related to the treatment plant clearwell was allocated to the Direct Fire Cost Component.

As shown by Allocation Code 04 on Schedule P6, 25% of the main costs and expenses

were allocated to volume with 30% allocated to customer and 45% allocated to direct

fire. These percentages were determined through an analysis of the inch-feet of mains in

service at December 31,2009.
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The accompanYlllg Schedule P7 sets forth the lengths of transmission and

distribution mains in service as of December 31,2009. As shown on Page I of Schedule

P7, there were a total of 74,448 feet of transmission and distribution mains in service as

of December 31,2009. Page I of Schedule P7 illustrates both the reduction of all larger

size mains to a 2" diameter and the calculation of inch-feet of mains. An inch-foot is

simply the length of main in feet multiplied by the size of the diameter in inches. As

shown on Page I of Schedule P7, there was an actual total of 560,824 inch-feet as of

December 31, 2009. Under the reduction in size, there are only 148,432 inch-feet or

about 30% of the actual number. This 30% is the customer cost portion of the mains. In

essence, reducing the mains to 2" in diameter is similar to developing a minimum size

system. This is also similar to the minimum size distribution system concept used III

electric cost of service analyses.

Page 2 of Schedule P7 sets forth the methodology used to determine the direct fire

cost portion of mains. All mains larger than 4" were reduced to a 4" size, except for 12"

mains which were reduced to 6". This size reduction is based on an analysis of the fire

flow and domestic flow requirements as developed by Pittsfield's engineering staff. As

shown on Page 2 of Schedule P7, this reduction results in 309,450 inch-feet which is

44.82% less than the actual number. That is, approximately 45% (44.82% rounded up) of

the main size is directly related to fire protection. This 45% is the direct fire cost portion

of the mains.

Private Fire ProtectionfMunicipal Fire Protection

The Direct Fire Cost Component contains costs related to the provision of both

private fire protection and municipal fire protection. The accompanying Schedule P8 sets
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fOlth the allocation of direct fire costs to private and municipal fire protection. The

allocations are primarily based on the relative numbers of hydrants and the weighted fire

protection units.

The accompanying Schedule P9 illustrates the development of the percentage

factors used in the allocation of direct fire costs to private fire and municipal fire.

The accompanying Schedule PI 0 sets forth the calculation of the weighted fire

protection units. As noted thereon, the weighting factors are based on the ratio of the

cross-sectional area of a given service size to the cross-sectional area of a 6" service, with

hydrants assumed to have 6" branches.

In addition to the direct fire costs, certain elements of both the volume cost and

the customer cost are related to the provision of both private fire protection service and

municipal fire protection service. The accompanying Schedule P11 illustrates the

allocation of volume costs and customer costs to private fire and municipal fire.

Customer costs were allocated to fire based on the relative numbers of bills and

the weighted number of services. The accompanying Schedule PI2 shows the numbers

of bills and the calculation of weighted services. Weighted services are based on the ratio

of service diameters.

In order to allocate volume costs to fire, reference was made to the AWWA Water

Rates Manual MI, Fourth Edition. Chapter 5 therein, "Rate Design for Small Water

Utilities", indicates that it is appropriate and reasonable for a water utility with 648

customers to obtain approximately 30% of its revenues from fire protection charges. This

recommendation was used as a guideline to allocate some of the volume costs to fire. As

noted at the bottom of Schedule PII, a conservative approach was taken by setting fire
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protection revenue to 25% of the total revenue requirement; this resulted in $24,0 II of

volume costs being allocated to fire.

After allocating direct fire to private and municipal fire and allocating volume and

customer costs to fire, the resulting allocation, as shown at the bottom of Schedule PI I,

indicates that 46.69% of the revenue requirement is attributable to volume costs, 28.31 %

is attributable to customer costs, 3.36% is attributable to private fire, and 21.65% is

attributable to municipal fire. This information allows for the development of a rate

design to generate the revenue requirement.

Revenues From Present Rates

Before designing a schedule of developed rates based on the allocations set forth

herein, revenues under present rates were calculated. This calculation was based on the

rep0l1ed numbers of meters and fire protection units in service at December 31, 2009

together with the repol1ed billable volumetric water usage during calendar year 2009.

The accompanying Schedule P13 sets forth the calculation of revenues under

present rates. As shown on Page 3 of Schedule P13, 47.84% of present rate revenue is

obtained from general water service volumetric charges, 28.27% is obtained from general

water service customer (or minimum) charges, 3.55% is obtained from private fire

protection charges, and 20.34% is obtained from municipal fire protection charges.

The Existing Pittsfield Rate Schedule

The present rate schedule used by the Company for general water service

comprises a monthly minimum customer charge which varies by meter size together with

a uniform volumetric usage charge applied to all water used.
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With respect to private fire protection service, there is a monthly charge which

varies by connection or service size.

With respect to municipal fire protection service, there are two parts to the total

charge for service. At present, there is a $66.63 monthly charge per hydrant combined

with an effective annual inch-foot charge of $0.14040 applied to mains 6" and larger in

diameter.

The rates and charges presently set forth in the PAC tariff were used In the

calculation of present rate revenues on Schedule P 13 and may be found thereon.

Rate Design

The design of rates, based on the allocations set forth and discussed herein, IS

presented on the accompanying Schedule P 14.

Page I of Schedule P 14 addresses both municipal and private fire protection. As

noted thereon, the present revenues from both municipal fire protection and private fire

protection are less than their respective cost of service indications. Therefore, both

municipal fire protection and private fire protection rates were increased to meet their

cost of service indications.

Page 2 of Schedule P 14 sets forth the rate design for the customer or minimum

charges. In order to enhance revenue and financial stability and improve cash flow, 50%

of the administrative and general Volume Cost Component and 50% of the management

fee Volume Cost Component were allocated to the Customer Cost Component on Page 2

of Schedule P14. (This is similar to the rate design approach used for Pennichuck Water

Works.) As shown thereon, an increase of about 55.3% is indicated. The monthly rates

for all meter sizes have been increased by this percentage.
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Page 3 of Schedule P14 sets forth the design of the volumetric usage rate. The

volumetric rate is the "balance wheel" in the rate design. It provides the remaining

amount of the pro forma net revenue requirement after deducting the developed revenues

from municipal fire protection, private fire protection, and customer charges. The

developed volumetric rate is $0.0 I or about 0.20% less than the existing volumetric rate.

Revenues from Developed Rates

The accompanying Schedule P15 sets f0l1h the calculation of revenues under the

developed rates. As shown on Page 3 of Schedule P15, 39.08% of developed rate

revenue is obtained from general water service volumetric charges, 35.92% is obtained

from general water service customer (or minimum) charges, 3.35% is obtained from

private fire protection charges, and 21.65% is obtained from municipal fire protection

charges. The developed rates, when applied to the billing parameters, generate $728,456

in revenue. This revenue amount is about $5 less than the net revenue requirement of

$728,461. This difference is only 0.00 I% and is considered negligible.

Closure

The results of the studies set forth and discussed herein can provide guidelines to

be utilized in restructuring the Company's rates and charges for service. However, it

must be remembered that cost of service allocations are the products of analyses based in

part on judgment and experience and as such, while their results are a substantial aid in

the design of rates, they are not meant to be literal, exact "gospel truth" type answers.

Seldom, if ever, are rates exactly in line with the costs of service at any given time nor is

it usually possible to design rate structures which are in complete exact agreement with

all aspects of a cost of service allocation study. Generally, minor differences will exist
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just as a matter of normal circumstances. In addition, attempts to exactly meet the cost of

service indications in one rate adjustment can impose extremely large and undue burdens

on individual customers or customer groups. Most rate consultants favor a process of

gradually bringing deficiency in revenue generation in line with cost of service

indications so as to avoid or ameliorate undue or abrupt changes in rate structure. Actual

rate and tariff design, in addition to relying on the results of cost of service allocation

analyses, should also include consideration of policy matters, impact and extent of rate

changes, past historical practice, future planning, special customer characteristics and

regulatory and contract requirements.
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Schedule P1
Page 1 of 1

Pittsfield Aqueduct Company, Inc.

Allocation or Utility Plant in Service at December 31. 2009

Total Allocation
Ace', Description ~ Volume Customer Dired Rre Code

Source of SUpply and Pumping Plant
303 Land and land Rights 60,333 60,333 0 0 01
304 Structures and Improvements 71,260 71,250 0 0 01
305 Collecting and Impounding Reservoirs 48,493 48,493 0 0 01
306 lake. River and Other Inlakes 38,271 38,271 0 0 01
307 Wells and Springs 0 0 0 0 01
309 Supply Mains 309,353 309,353 0 0 01
310 Power Generation Equipment 845 845 0 0 01
311 Pumping Equipment 4,487 4,487 0 0 01

Total Supply and Pumping Plant 533,032 533,032 0 0

Water Treatment Plant
304 Structures and Improvements 730,413 730,413 0 0 01

304.2 ClearweJl Req'd For Fire Protection 201,719 0 0 201,719 03
320 Water Treatment EqUipment 50,028 50,028 0 0 01

Total Water Treatment Plant 982,160 780,441 0 201,719

Transmission and Distribution Plant
330 Distribution Reservoirs 0 0 0 0 04
331 Transmission and Distribution Mains 1,771,740 442,935 531,522 797,283 04
333 Services 153,181 0 153,181 0 02
334 Meters and Meter Installations 142,886 0 142,885 0 02
335 Hydrants 83,060 0 0 83,060 03

Subtotal Transmission and Distribution Plant 2,150,846 442,935 827,568 860,343

Percents Code 05 100.00% 20.59% 38.48% 40.93%

339 Other Plant and Miscellaneous Equipment 1,495 308 575 612 05

Total Transmission and Distribution Plant 2,152,341 443,243 828,143 880,955

Subtotal Above Plant 3,667,533 1,756,716 828,143 1,082,874

Percents Code 06 100.00% 47.90% 22.58% 29.52%

General Plant
340 Office Furniture and Equipment 0 0 0 0 08
343 Tools Shop and Garage Equipment 9,688 4,841 2,188 2,859 08
344 laboratory EqUipment 23,773 11,387 5,368 7,018 06
346 Communication Equipment 28,612 13,705 6,461 8,446 06
347 Computer Equipment 25,899 12,406 5,848 7,845 06
348 Miscellaneous Equipment 13,055 6,253 2,948 3,854 06

Total General Plant 101,027 48,392 22,813 29,822

In!angible Plant
301 Organization 75,551 36,189 17,059 22,303 06
302 Franchise 0 0 0 0 06

Tolal Intangible Plant 75,551 36,189 17,059 22,303

Total Utility Plant In Service 3,844,111 1,841,297 868,016 1,134,799

Percents Code 06 100.00% 47.90% 22.58% 29.52%



Schedule P2
Page 1 of 1

Pi«sfield Aqueduct Company, Inc.

Allocation of Rate Base at December 31. 2009

Total Allocation
Ace'! Description Cost Volume Customer Direct Fire Code

Tolal Utility Plant in Service 3.844.111 1.841.297 868.015 1.134.799

Construction Work in Proaress
105 Internet Connections 844 404 191 249 06
105 Dam Maintenance 36.593 36.593 0 0 01

TolalCWIP 37.437 36.997 191 249

Accumulated pepreclatlon
Organization (26.443) (12.666) (5.971) (7.606) 06
Structures (285.266) (285.266) 0 0 01
Pumping and Distribution Equipment (24.080) (24.080) 0 0 01
Transmission and Distribution Mains (559.233) (139.808) (167.770) (251.655) 04
Services (65.643) 0 (65.643) 0 02
Meters (34,413) 0 (34.413) 0 02
Hydrants (19,418) 0 0 (19.418) 03
Other Equipment (50.969) (24,414) (11.509) (15.046) 06
Accumulated Depreciation· loss 118.993 56.998 26.869 35.126 06
Accumulated Depreciation - Cost of Removal 411 197 93 121 06

Total Accumulated Depreciation (946.061) (429.039) (258.344) (258.678)

Contributions In Aid of Construction
CIAC - Mains (750.287) (187.572) (225.086) (337.629) 04
CIAC - Water Filtration (398.350) (398.350) 0 0 01
Amortize CIAC • Mains 175.378 43.845 52.613 78.920 04
Amortize CIAC - Water Fillratlon 93.113 93.113 0 0 01

Total CIAC (880.146) (448.964) (172.473) (258.709)

Percents Code 14 100.00% 51.01% 19.60% 29.39%

Subtotal Above Rate Base Items 2.055.341 1.000.291 437.389 617.661

Additions to Rate Base
Working Capital 57.269 31.429 23.165 2.675 09
Materials & Supplies 1.911 915 432 564 06
Prepaid Insurance 27.838 13.333 6.265 8.218 06
Prepaid Property Taxes 2.045 980 462 603 06
Deferred Charges - Main Breaks 13.530 3.383 4.059 6.088 04
Deferred Charges· Other lIems 115.840 55,487 26.157 34.196 08

Total Additions 218,431 105.527 60.560 52.344

Deductions from Rate Base
Customer Advances 0 0 0 0 04
Customer Deposits 0 0 0 0 02
Deferred Income Tax (218.320) (104.575) (49.297) (64.448) 06

Total Deductions (218.320) (104.575) (49.297) (64.448)

Total Rate Base 2.055.452 1.001.243 448.652 605.557

Percents Code 13 100.00% 48.71% 21.83% 29.46%



Schedule P3
Page 1 of 1

Pittsfield Aqueduct Company, Inc.

Allocation of Deprecialion Expense - Pro Forma at December 31. 2009

Total Allocation
~ Description gQ21 Volume Customer Direct Fire Code

Source of SupplV and Pumping Plant
303 land and land Rights 0 0 0 0 01
304 Structures and Improvements 1.66B 1.668 0 0 01
305 Collecting and Impounding Reservoirs 713 713 0 0 01
306 lake, River and Other Intakes 765 765 0 0 01
307 Wells and Springs 0 0 0 0 01
309 Supply Mains 4.084 4.084 0 0 01
310 Power Generation Equipment 51 51 0 0 01
311 Pumping Equipment 275 275 0 0 01

Tolar Supply and Pumping Depreciation Exp. 7,556 7.556 0 0

Water Treatment Plant
304 Structures and Improvements 17,071 17.071 0 0 01

304.2 Claarwall Req'd For Fire Protection 4.714 0 0 4.714 03
320 Water Treatment Equipment 1,717 1,717 0 0 01

Total Waler Treatment Depreciatfon Exp. 23.502 18.788 0 4.714

Transmission and Dislribution Plant
330 Distribution Reservoirs 0 0 0 0 04
331 Transmission and Distribution Mains 36.290 9.073 10.887 16.330 04
333 Services 3.091 0 3.091 0 02
334 Meters and Meter Installations 7.142 0 7.142 0 02
335 Hydrants 1,105 0 0 1.105 03

Subtotal Trans.and Dist.Depreclalion Exp. 47.628 9.073 21.120 17,435

339 Other Plant and Miscellaneous Equipment 84 17 32 35 05

Total Trans.and DIst.Deprecialion Exp. 47.712 9.090 21.152 17.470

Subtotal Above Depreclation Exp. 78.770 35,434 21.152 22.184

General Plant
340 Office Furniture and Equipment 0 0 0 0 06
343 Tools Shop and Garage Equipment 743 356 168 219 06
344 laboratory EqUipment 1.188 569 268 351 06
346 Communication Equipment 1.431 585 323 423 06
347 Computer Equipment 0 0 0 0 OB
346 Miscellaneous Equipment 176 84 40 52 06

Total General Depreciation Exp. 3.538 1.694 799 1.045

Intangible Plant
301 Organization 3.778 1.810 853 1.115 06
302 Franchise 0 0 0 0 06

Tolallntanglble Depreciation Exp. 3.778 1.810 853 1.115

Subtotal UUlity Planl Depreciation Exp. 86.086 38.938 22.804 24.344

Percents Code 07 100.00% 45.23% 26.49% 28.28%

Add Depreciation Rate Adjustment 0 0 0 0 07

Total Utility Plant DepreciatIon Exp. - Pro Fonna 86.086 38.938 22.804 24.344



Schedule P4
Page 1 of 1

Pittsfield Aqueduct Company, Inc.

Allocalion of Operation and Maintenance Expense - Pro Fonna at December 31.2009

Total Allocation
Ace'! Description ~ Volume Customer Direct Fire Code

Production Expenses
Total SupplY, Pumping, and Water Treatment 66,392 66,392 0 0 01

Transmission and Dislribullon Expenses
662 Trans & Dlst lines Expense 37 9 11 17 04
663 Meter Expenses 9,106 0 9,106 0 02
664 Customer Inslatlallon Expenses 7 0 7 0 02
665 Miscellaneous Expenses 6,673 0 6,673 0 02
660 Operation Supervision and Englneerfng 11,696 2,449 4,576 4,669 05
673 Maintenance of Trans & Dis! Mains 14,661 3,720 4,464 6,697 04
675 Maintenance of Services 26,605 0 26,605 0 02
676 Maintenance of Meters 3,019 0 3,019 0 02
677 Maintenance of Hydrants 6,702 0 0 6,702 03
678 Maintenance of Miscellaneous EqUipment (26,652) (5,467) (10,217) (10,666) 05

Total Transmission and Distribution O&M 52,376 711 44,246 7,417

Percents Code 08 100.00% 1.36% 84.48% 14.16%

Customer Accounts Expenses
Total Customer Accounts Expenses 19,953 0 19,953 0 02

Subtotal Above O&M Expenses 156,721 67,103 64,201 7,417

Percents Code 09 100.00% 54.88% 40.45% 4.67%

Administrative and General Expenses
924 Property Insurance 46,160 23,076 10,679 14,223 06

All Other A&G Expense 13,191 7,239 5,336 616 09

Total Administrative and General Expenses 61,371 30,317 16,215 14,639

Subtotal Above O&M Expenses 220,092 117,420 60,416 22,256

Percents Code 10 100.00% 53.35% 36.54% 10.11%

Inter Div Management Fee
Total Management Fee 160,026 61,021 47,266 31,717 11

Total Operation and Maintenance Expenses 360,116 196,441 127,704 53,973

Percents 100.00% 52.20% 33.60% 14.20%
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Pittsfield Aqueduct Company, Inc.

Allocation of Pro Fenna Operating Expense and Other Revenue Requirements

Total Allocation
Acc't Description Cost Volume ~ Direcl Fire Code

Operalion and Maintenance Expense
Total Operating Expense 360,116 196,441 127,704 53,973

Depreciation and Amortization
Total Depreciation Expense 66,066 36,938 22,604 24,344
Amortization of crAC (24,146) (12,317) (4,733) (7,096) 14
Other AmortIzatlon Expense 4,458 2,447 1,603 206 09

Taxes Other Than Income Taxes
Total Other Taxes (Property Taxes) 61,437 39,008 16,366 24,041 06

Net Operating Income
Pro Forma Net Operating Income 149,023 72,569 32,532 43,902 13

Income Taxes
Pro Forma Income Taxes 56,915 27,723 12,425 16,767 13

Total Pro Fonna Revenue Requirement 733,691 366,629 210,923 156,139

Percents Code 12 100.00% 49.98% 28.74% 21.28%

less Other Revenue (5,430) (2,714) (1,561) (1,155) 12

Net Revenue Requirement 726,461 364,115 209,362 154,984

Percents Code 12 100.00% 49.98% 28.74% 21.26%
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PiUsfield Aqueduct Company, Inc.

Summary of Allocation Factors
A1localion % % % Check

Code Descrlo!Jon Volume Customer Direct Fire 10lal%

01 Volume Cost 100.00 0.00 0.00 100.00

02 Customer Cost 0.00 100.00 0.00 100.00

03 Direct FIre Cost 0.00 0.00 100.00 100.00

04 Trans. And Disl. Mains 25.00 30.00 45.00 100.00

05 Trans. And Dist. Plant 20.59 38.48 40.93 100.00

08 Total Plant 47.90 22.58 29.52 100.00

07 Depreciation Expense 45.23 26.49 28.28 100.00

08 Trans. And Oisl. O&M Expense 1.36 84.48 14.16 100.00

09 O&M Before A&G and Management Fee 54.88 40.45 4.67 100.00

10 D&M Before Management Fee 53.35 38.54 10.11 100.00

11 Management Fee 50.83 29.55 19.82 100.00

12 Revenue Requirement 49.98 28.74 21.28 100.00

13 Rate Base 48.71 21.83 29.46 100.00

14 CIAC 51.01 19.60 29.39 100.00

Explanation of Factors Used in the Allocations
01 This Code allocates Items 100 percent 10 Volume Cost.

02 this Code allocates items 100 percent to Customer Cosl.

03 This Code allocates items 100 percent to DIrect Fire Cost.

04 This Code allocates Ilems to the cost components based on analyses of transmission and distribution Inch-feet.

05 This Code allocates items to the cost components based on the composite allocation of transmission
and distribution plant.

06 This Code allocates Items to the cost components based on the composite atrocalJon of total utility plant.

07 This Code allocates items to the cost components based on the composite allocation of depreciation expense.

06 This Code allocates items to the cost components based on the composite allocation of transmission
and distribution operal.lon and maintenance expense.

09 This Code is based on the composile allocation of O&M expense without A&G expense and the management fee.

10 This Code is based on the composite allocation of O&M expense without the management fee.

11 This Code Is based on equal welghtlngs of Codes 06 and 11. It Is used to allocate the management fee.

12 ThIs Code allocates items to the cost components based on the composite aJlocation of Ihe revenue requirement.

13 This Code allocates /lems to the cost componenls based on Ihe composite allocation of the rate base.

14 This Code allocates items 10 the cost components based on the composite allocation of CIAC.



Pittsfield Aqueduct Company, Inc.
Transmission and Distribution Inch-Feet

Inch-Feet of Mains in Service at December 31,2009
Reduce Larger Mains to 2" Size

Actual Mains in Service Reduce Larger Mains to 2" Size

Size Length In-Ft Size Length In-Ft

1" 85 85.0 1" 85 85.0
1 114" 0 0.0 1 1/4" 0 0.0
1 1/2" 758 1,137.0 1 1/2" 758 1,137.0

2" 484 968.0 2" 484 968.0
3" 0 0.0 2" 0 0.0
4" 982 3,928.0 2" 982 1,964.0
6" 28,946 173,676.0 2" 28,946 57,892.0
8" 32,838 262,704.0 2" 32,838 65,676.0
10" 2,967 29,670.0 2" 2,967 5,934.0
12" 7,388 88,656.0 2" 7,388 14,776.0

Total 74,448 560,824.0 Total 74,448 148,432.0

Schedule P7
Page 1 of 2

Inch-Feet Based on Actual Size of Mains

Inch-Feet Based on Reduced Size of Mains

Difference

560,824.0

148,432.0

412,392.0

73.53%



Pittsfield Aqueduct Company, Inc.
Transmission and Distribution Inch-Feet

Inch-Feet of Mains in SeNice at December 31,2009
Reduce Larger Mains to 4" or 6" Size

Actual Mains in SeNice Reduced One Size

Size Length In-Ft Size Length In-Ft

1" 85 85.0 1" 85 85.0
1 1/4" 0 0.0 1 1/4" 0 0.0
1 1/2" 758 1,137.0 1 1/2" 758 1,137.0

2" 484 968.0 2" 484 968.0
3" 0 0.0 3" 0 0.0
4" 982 3,928.0 4" 982 3,928.0
6" 28,946 173,676.0 4" 28,946 115,784.0
8" 32,838 262,704.0 4" 32,838 131,352.0
10" 2,967 29,670.0 4" 2,967 11,868.0
12'* 7,388 88,656.0 6" 7,388 44,328.0

Total 74,448 560,824.0 Total 74,448 309,450.0

Schedule P7
Page 2 of 2

Inch-Feet Based on Actual Size of Mains

Inch-Feet Based on Reduced Size of Mains

Difference

560,824.0

309,450.0

251,374.0

44.82%



Pittsfield Aqueduct Company, Inc.

Allocation of Direct Fire Costs to Private and Municipal Fire

Total Private Municipal
Direct Fire Fire

Item Fire Protection PrOlection

Total Operating Expense - C 53,973 3,972 50,001

Total Depreciation and Amort - B 17,456 2,442 15,014

Total Other Taxes - A 24,041 3,267 20,774

Pro Forma Net Oper Income - A 43,902 5,966 37,936

Pro Forma Income Taxes - A 16,767 2,279 14,488

Tolal Pro Forma Revenue Req'm'nt 156,139 17,926 138,213

Percents 100.00% 11.48% 88.52%

less Other Revenue (1,155) (133) (1,022)

Net Revenue Requirement 154,984 17,793 137,191

Percents 100.00% 11.48% 88.52%

Schedule P8
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Pittsfield Aqueduct Company, Inc.

Development of Factors for Private/Municipal Fire Allocation

Tolal Private Municipal
Direct Fire Fire

Item Fire Protection Protection

Plant in Service
Hydrants 83,060 0 83,060

Allocated Based on
Number of Hydrants 65 0 65

Disl. Reservoirs 0
Trans. And Disl. Mains 797,283
Clearwell Req'd For Fire Protection 201,719

Total 999,002 147,053 851,949

Allocated Based on
Weighted Number of Units 100.00% 14.72% 85.28%

Total Above Plant 1,082,062 147,053 935,009

Plant Percents - A 100.00% 13.59% 86.41%

Depreciation Expense
Hydrants 1,105 0 1,105

Allocated Based on
Number of Hydrants 65 0 65

Dist. Reservoirs 0
Trans. And Disl. Mains 16,330
Clearwell Req'd For Fire ProtectIon 4,714

Total 21,044 3,098 17,946

Allocated Based on
Weighted Number of Units 100.00% 14.72% 85.28%

Total Above Depr. Exp. 22,149 3,098 19,051

Depr. Exp. Percents - B 100.00% 13.99% 86.01%

O&M Expense
Hydrants 6,702 0 6,702

Allocated Based on
Number of Hydrants 65 0 65

Dist. Reservoirs 0
Trans. And Dlsl. Mains 6,714

Total 6,714 988 5,726

Allocated Based on
Weighted Number of Units 100.00% 14.72% 85.28%

Total Above O&M Exp. 13,416 988 12,428

O&M Exp. Percents - C 100.00% 7.36% 92.64%

Schedule pg
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Pittsfield Aqueduct Company, Inc.

Calculation of Weighted Fire Protection Units

Private Fire Protection
Weighted

Size Number Factor Number %
4" 1 0.44 0.44
6" 9 1.00 9.00
8" 1 1.78 1.78

Total 11 11.22 14.72%

Municipal Fire Protection

Schedule P1 a
Page 1 of 1

Actual Number of Hydrants:
Total 65 1.00

Grand Total

65.00 85.28%

76.22 100.00%

Notes: Weighting factors are based on the ratio of
the cross-sectional area of a given size to
the cross-sectional area of a 6" service.
Hydrants are assumed to have a 6" branch.



Pittsfield Aqueduct Company, Inc.

Allocation of Volume and Customer Costs 10 Fire Protection

Schedule P11
Page 1 of 1

COS Allocation Results

Volume Costs
Customer Costs
Direct Fire Costs· Private
Direct Fire Costs· Municipal

Net Revenue Requirement

i.8mlllml
364,115
209,362

17,793
137,191

728,461

't..
49.99%
28.74%

2.44%
18.83%

100.00%

The above results contain certain volume costs and certain
customer costs which are properly allocable to pnvate fire
and to municipal fire.

Customer Costs:
Cust Rec. & Coli. Exp.: UIn2lml~

Remain in Customer 9,414 98.16%
Alice 10 Private Fire 162 1.69%
Alloc to Municipal fire 14 0.15%

Total Cust Ree. & Coli. Exp. 9,590 100.00%

Cust Installation Exp.; i.&!!2!.IDJ~
Remain in Customer 6 88.94%
A1loc to Private Fire 1 11.06%
AJloc 10 Municipal Fire 0 0.00%

Total Cust Installation Exp. 7 100.00%

Malnl of Services: l.&D.2.Y..D1~
Remain in Customer 23,662 88.94%
Alloc to Private Fire 2,943 11.06%
A1loc to Municipal Fire 0 0.00%

Tolal Maint of Services 26,605 100.00%

With above l.hree allocations, the resulting fire allocation becomes:

~
158,104

't..
21.70%

According to AWWA Water Rates Manual M1. Fourth Edition,
Chapter 5. -Rate Design for Small Water Utilities·, it is appropriate
for aproximately 30% of the revenues of a 648 customer water
utility to be obtained from fire protection. This recommendation can
be used as a guideline to allocate some of the volume costs to
fire protection. To be conservative, the target fire protection revenu(
can be set at 25% of total revenue or $ 182,115. This means that
$ 24,011 of the volume costs would then be allocated 10 fire.

Reallocate Volume Costs: i.8!nQlml % ofUnjls
Alloc to Private Fire 3,534 14.72%
Alloe to Municipal Fire 20,477 85.28%

Total Rea"ocated Volume Cost 24,011 100.00%

Reallocation Results
UIn2lml 't..

Volume Costs 340,104 46.69%
Customer Costs 206,242 28.31%
Direct Fire Costs· Private 24,433 3.35%
Direct Fire Costs - Municipal 157,682 21.65%

Net Revenue Requirement 728,461 100.00%



Pittsfield Aqueduct Company, Inc.

Calculation of Weighted Number of Services

GWS
Meter Number Service Weighted
Size of Meters Factor Number %
5/8" 599 1.0 599.0
3/4" 1 1.3 1.3
1" 15 2.0 30.0

1 1/2" 11 2.7 29.7
2" 11 4.0 44.0
3" 1 4.0 4.0
4" 0 5.3 0.0

Total 638 708.0 88.94%

Private
Fire Service Weighted
Size Number Factor Number
4" 1 5.3 5.3
6" 9 8.0 72.0
8" 1 10.7 10.7

Total 11 88.0 11.06%

Grand Total 796.0 100.00%

Notes: Weighting factors are based on the ratio of
service diameters.

Percentage Distribution of Bills

Number
Class of Bills %

GWS 7,656 98.16 %
Private Fire 132 1.69 %
Muni. Fire 12 0.15 %

Totai 7,800 100.00 %

Schedule P12
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Pittsfield Aqueduct Company, Inc.

Calculation of Revenues Under Present Rates

General Water Service

Residential:
Meter Number Number Present Present
Size of Meters of Bills Rate Revenue
5/8" 539 6,468 $ 18.67 $ 120,757.56
3/4" 1 12 26.56 318.72
1" 8 96 40.10 3,849.60

1 1/2" 6 72 72.37 5,210.64
2" 1 12 111.95 1,343.40
3" 0 0 207.99 0.00
4" 0 0 340.84 0.00

Total 555 6,660 $ 131,479.92

CCFT
Volume: 46,619 $ 4.88 $ 227.500.72

Commercial
Meter Number Number Present Present
Size of Meters of Bills Rate Revenue
5/8" 54 648 $ 18.67 $ 12,098.16
3/4" 0 0 26.56 0.00
1" 6 72 40.10 2,887.20

1 1/2" 5 60 72.37 4,342.20
2" 6 72 111.95 8,060.40
3" 0 0 207.99 0.00
4" 0 0 340.84 0.00

Total 71 852 $ 27,387.96

CCFT
Volume: 10,185 $ 4.88 $ 49,702.80

Industrial
Meter Number Number Present Present
Size of Meters of Bills Rate Revenue
5/8" 3 36 $ 18.67 $ 672.12
3/4" 0 0 26.56 0.00
1" 0 0 40.10 0.00

1 1/2" 0 0 72.37 0.00
2" 3 36 111.95 4,030.20
3" 0 0 207.99 0.00
4" 0 0 340.84 0.00

Total 6 72 $ 4,702.32

CCFT
Volume: 501 $ 4.88 $ 2,444.88
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Pittsfield Aqueduct Company, Inc,
Pittsfield Division

Calculation of Revenues Under Present Rates

General Waler Service - Continued

Municipal
Meter Number Number Present Present
Size of Meters of Bills Rate Revenue
5/8" 3 36 $ 18,67 $ 672,12
314" 0 0 26.56 0.00
1" 1 12 40.10 481.20

1 1/2" 0 0 72.37 0.00
2" 1 12 111.95 1,343.40
3" 1 12 207.99 2,495.88
4" 0 0 340.84 0.00

Total 6 72 $ 4,992.60

CCFT
Volume: 1,145 $ 4.88 $ 5,587.60

Grand Total GWS Revenue $ 453,798.80

Fire Protection Service

Private Fire Protection
Number Present Present

Size Number of Bills Rate Revenue
4" 1 12 $ 53.63 643.56
6" 9 108 153.91 16,622.28
8" 1 12 326.87 3,922.44

Total 11 132 $ 21,188.28

Municipal Fire Protection

Size Number of Bills Rate Revenue
Hydrant 65 780 $ 66.63 $ 51,971.40

Inch-Feet 493,754 0.14040 69,323.06

Grand Total Munipical Fire Revenue $ 121,294.46



Pittsfield Aqueduct Company, Inc.

Summary of Revenues Under Present Rates

Schedule P13
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Description

GWS Volume Revenue
GWS Customer Charge Revenue

Grand Total GWS Revenue

Grand Total Private Fire Revenue

Grand Total Munipicai Fire Revenue

Amount

$ 285,236.00
$ 168,562.80

$ 453,798.80

$ 21,188.28

$ 121,294.46

47.84%
28.27%

76.11%

3.55%

20.34%

Grand Total Revenue $ 596,281.54 100.00%



Pittsfield Aqueduct Company, Inc.

Rate Design

Municipal Fire Protection

Schedule P14
Page 1 of 3

Allocated Costs $ 157,682

Present Revenue $ 121,294.46

Present revenue is less than the cost of service indications.
An increase of about 30% will be developed for municipal fire protection.

Present Developed
Monthly Monthly %

Rate Element Rate Rate Increase

Hydrant $ 66.63 $ 86.62 30.00 %
Inch-Foot 0.14040 0.18252 30.00 %

Private Fire Protection

Allocated Costs $ 24,433

Present Revenue $ 21,188.28

Present revenue is less than the cost of service indications.
An increase of about 15% will be developed for private fire protection.

Present Developed
Monthly Monthly %

Size Rate Rate Increase

4" $ 53.63 $ 61.84 15.31 %
6" 153.91 177.48 15.31 %
8" 326.87 376.93 15.31 %



Pittsfield Aqueduct Company, Inc.

Rate Design

GWS Customer Charges (Minimum Charges)

Schedule P14
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Allocated Customer Costs

Add 50% of A&G O&M Volume Cost
Add 50% of Management Fee Volume Cost

Trotal for Customer Charge

$

$

206,242

15,159
40,511

261,912

Present Revenue - Cust Chgs

Increase Required

Rate Element

5/8"
3/4"
1"

11/2"
2"
3"
4"
6"
8"

$ 168,562.80

$ 93,349.20

55.38 %

Present Developed
Monthly Monthly %

Rate Rate Increase

$ 18.67 $ 28.98 55.22 %
26.56 41.24 55.27 %
40.10 62.28 55.31 %
72.37 112.42 55.34 %

111.95 173.92 55.36 %
207.99 323.14 55.36 %
340.84 529.57 55.37 %
679.86 1,056.34 55.38 %

1,130.75 1,756.93 55.38 %



Pittsfield Aqueduct Company, Inc.

Rate Design

GWS Volumetric Rate

Schedule P14
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Pro Forma Net Revenue Requirement

Revenue from Developed Rates
Municipal Fire Protection
Private Fire Protection
Customer Charges (Minimum Charges)

Remaining from Volumetric Rate

Annual Volume in 100 cu. fl.

$ 728,461.00

157,683.58
24,433.08

261,917.76

$ 284,426.58

58,450

Designed Rate per 100 cu. fl.

Rate Element

Per 100 cu. fl.

$

$

4.87

Present
Rate

4.88 $

Developed
Rate

4.87

%
Increase

(0.20) %



Pittsfield Aqueduct Company, Inc.

Calculation of Revenues Under Developed Rates

General Water Service

Residential:
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 539 6,468 $ 28.98 $ 167,442.64
3/4" 1 12 41.24 494.88
1" 8 96 62.28 5,978.88

1 1/2" 6 72 112.42 8,094.24
2" 1 12 173.92 2,087.04
3" 0 0 323.14 0.00
4" 0 0 529.57 0.00

Total 555 6,660 $ 204,097.68

CCFT
Volume: 46,619 $ 4.87 $ 227,034.53

Commercial
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 54 648 $ 28.98 $ 18,779.04
3/4" 0 0 41.24 0.00
1" 6 72 62.28 4,484.16

1 1/2" 5 60 112.42 6,745.20
2" 6 72 173.92 12,522.24
3" 0 0 323.14 0.00
4" 0 0 529.57 0.00

Total 71 852 $ 42,530.64

gfl
Volume: 10,185 $ 4.87 $ 49,600.95

Industrial
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/6" 3 36 $ 28.98 $ 1,043.28
3/4" 0 0 41.24 0.00
1" 0 0 62.28 0.00

1 1/2" 0 0 112.42 0.00
2" 3 36 173.92 6,261.12
3" 0 0 323.14 0.00
4" 0 0 529.57 0.00

Total 6 72 $ 7,304.40

CCFT
Volume: 501 $ 4.87 $ 2,439.87

Schedule P15
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Pittsfield Aqueduct Company, Inc.

Calculation of Revenues Under Developed Rates

General Water Service - Continued

Municipal
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 3 36 $ 28.98 $ 1,043.28
3/4" 0 0 41.24 0.00
1" 1 12 62.28 747.36

1 1/2" 0 0 112.42 0.00
2" 1 12 173.92 2,087.04
3" 1 12 323.14 3,877.68
4" 0 0 529.57 0.00

Total 6 72 $ 7,755.36

CCFT
Volume: 1,145 $ 4.87 $ 5,576.15

Grand Total GWS Revenue $ 546,339.58

Fire Protection Service

Private Fire Protection
Number Developed Developed

Size Number of Bills Rate Revenue
4" 1 12 $ 61.84 742.08
6" 9 108 177.48 19,167.84
8" 1 12 376.93 4,523.16

Total 11 132 $ 24,433.08

Municipal Fire Protection

Developed Developed
Size Number of Bil/s Rate Revenue

Hydrant 65 780 $ 86.62 $ 67,563.60
Inch-Feet 493,754 0.18252 90,119.98

Grand Total Munipical Fire Revenue $ 157,683.58

Schedule P15
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Description

Pittsfield Aqueduct Company, Inc.

Summary of Revenues Under Developed Rates

Amount

Schedule P15
Page 3 of 3

GWS Volume Revenue $ 284,651.50
GWS Customer Charge Revenue $ 261,688.08

Grand Total GWS Revenue $ 546,339.58

Grand Total Private Fire Revenue $ 24,433.08

Grand Total Munipical Fire Revenue $ 157,683,58

39.08%
35.92%

75.00%

3.35%

21.65%

Grand Total Revenue under Developed Rates $ 728,456,24 100,00%

Net Revenue Requirement

Difference $

728,461.00

(4.76)

-0,001%
Negligible
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Addendum To
Report on

Cost of Service Allocations
and Water Rate Design

Pittsfield Aqueduct Company, Inc.

The cost of service allocations and related rate design developed in the main body of this

repOlt were premised upon a net water revenue requirement of $728,461, This amount has been

characterized as the "Permanent Rate Increase" by the management of Pittsfield Aqueduct

Company, Inc,

In addition to the Permanent Rate Increase, two other revenue requirement levels will be

considered in the rate filing before the New Hampshire Public Utilities Commission, These

levels and the corresponding revenue requirements are identified as the ''Temporary Rate

Increase" of$722,489 and the "Step Rate Increase" of$760,69I.

This addendum sets forth the design of rates and charges which will generate the revenue

requirements under the Temporary Rate Increase and the Step Rate Increase, Attached hereto

are a series of schedules similar in format to Schedules PI4 and PIS (i,e" the rate design

schedules) of the main report. The schedules attached hereto are identified with ".Temp" and

".Step" extensions according to the individual revenue requirement under consideration.

Additionally, Schedule A.Temp and Schedule A.Step attached hereto set forth respectively

the allocation of the revenue requirement to the customer classes for the Temporary Rate

Increase and the Step Rate Increase. Each revenue requirement is ratioed to the revenues from

the Permanent Rate Increase on these schedules.

Page 3 of Schedule PIS of each of the rate designs set forth herein shows that the

temporary rate design is within 0.009% of its revenue requirement and that the Step I rate design

is within 0.007% of its revenue requirement. These differences are each considered negligible

and are acceptable for rate design purposes.



Finally, a series of schedules illustrating the effect of the step increase is attached hereto.

Schedule SE.I sets forth the difference between the combined rate elements (that is, those

designed to generate the step revenue requirement) and the permanent rate elements. This

difference is then applied to the billing parameters on Schedule SE.2. As shown on Page 3 of

Schedule SE.2, the movement from the permanent rate increase to the step rate increase

generates an additional $32,286 of revenue.

2
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Pittsfield Aqueduct Company, Inc.

Rate Design for

Temporary Rate Increase



Pittsfield Aqueduct Company, Inc.
Allocation of Temporary Rate Revenue

Schedule A. Temp
Page 1 of 1

Description

GWS Volume Revenue
GWS Customer Charge Revenue

Grand Total GWS Revenue

Grand Total Private Fire Revenue

Grand Total Munipical Fire Revenue

Temporary
Developed Revenue

Permanent Rates Requirement
Amount %

$ 284,651.50 39.08% $ 282,349
261,688.08 35.92% 259,518

546,339.58 75.00% 541,867

24,433.08 3.35% 24,203

157,683.58 21.65% 156,419

Grand Total Revenue under Developed Rates $ 728,456.24 100.00% $ 722,489

Net Revenue Requirement $ 728,461.00

Difference $ (4.76)

-0.001%
Negligible



Pittsfield Aqueduct Company, Inc.
Rate Design for Temporary Rate Increase

Municipal Fire Protection

Schedule P14.Temp
Page 1 of 3

Allocated Costs $ 156,419

Present Revenue $ 121,294.46

Present revenue is less than the cost of service indications.
An increase of about 29% will be developed for municipal fire protection.

Present Developed
Monthly Monthly %

Rate Element Rate Rate Increase

Hydrant $ 66.63 $ 85.92 28.95 %
Inch-Foot 0.14040 0.18106 28.96 %

Private Fire Protection

Allocated Costs

Present Revenue

$ 24,203

$ 21,188.28

Present revenue is less than the cost of service indications.
An increase of about 14% will be developed for private fire protection.

Present Developed
Monthly Monthly %

Size Rate Rate Increase

4" $ 53.63 $ 61.26 14.23 %
6" 153.91 175.81 14.23 %
8" 326.87 373.38 14.23 %



Pittsfield Aqueduct Company, Inc.
Rate Design for Temporary Rate Increase

GWS Customer Charges (Minimum Charges)

Schedule P14.Temp
Page 2 of 3

Allocated Customer Costs $ 259,518

Present Revenue - Cust Chgs $ 168,562.80

Present revenue is Jess than the cost of service indications.
An increase of about 54% will be developed for the customer charges

Present Developed
Monthly Monthly %

Rate Element Rate Rate Increase

5/8" $ 18.67 $ 28.74 53.94 %
3/4" 26.56 40.89 53.95 %
1" 40.10 61.74 53.97 %

1 1/2" 72.37 111.42 53.96 %
2" 111.95 172.36 53.96 %
3" 207.99 320.22 53.96 %
4" 340.84 524.75 53.96 %
6" 679.86 1,046.71 53.96 %
8" 1,130.75 1,740.89 53.96 %



Pittsfield Aqueduct Company, Inc.
Rate Design for Temporary Rate Increase

GWS Volumetric Rate

Schedule P14.Temp
Page 3 of 3

Pro Forma Net Revenue Requirement

Revenue from Developed Rates
Municipal Fire Protection
Private Fire Protection
Customer Charges (Minimum Charges)

Remaining from Volumetric Rate

Annual Volume in 100 cu. ft.

$ 722,489.00

156,416.70
24,203.16

259,488.60

$ 282,380.54

58,450

Designed Rate per 100 cu. ft.

Rate Element

Per 100 cu. ft.

$

$

4.83

Present
Rate

4.88 $

Developed
Rate

4.83

%
Increase

(1.02) %



Pitlsfield Aqueduct Company, Inc.
Calculation of Revenues Under Developed Rates - Temporary Rates

General Water Service

Residential:
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 539 8,468 $ 28.74 $ 185,890.32
3/4' 1 12 40.89 490.68
1" 8 96 61.74 5,927.04

1 1/2" 6 72 111.42 8,022.24
2" 1 12 172.36 2,088.32
3" 0 0 320.22 0.00
4" 0 0 524.75 0.00

Total 555 6,680 $ 202,398.60

CCFT
Volume: 46,619 $ 4.83 $ 225,169.77

Commercial
Meter Number Number Developed Developed
Size of Meters 01 Bills Rate Revenue
5/8" 54 648 $ 28.74 $ 18,823.52
3/4" 0 0 40.89 0.00
1" 6 72 61.74 4,445.28

1 1/2" 5 60 111.42 6,685.20
2" 6 72 172,36 12,409,92
3" 0 0 320,22 0.00
4" 0 0 524,75 0.00

Total 71 852 $ 42,163,92

g;fl
Volume: 10,185 $ 4.83 $ 49,193.55

Industrial
Meter Number Number Developed Developed
Size of Meters 01 Bills Rate Revenue
5/8" 3 36 $ 28,74 $ 1,034,64
3/4" 0 0 40.89 0,00
1" 0 0 61.74 0,00

1 1/2" 0 0 111.42 0,00
2" 3 36 172,36 6,204,96
3" 0 0 320.22 0,00
4" 0 0 524,75 0.00

Total 6 72 $ 7,239,60

CCFT
Volume: 501 $ 4,83 $ 2,419.83

Schedule P15.Temp

Page 1 of 3



Pittsfield Aqueduct Company, Inc.
Calculation of Revenues Under Developed Rates - Temporary Rates

General Water Service - Continued

Municipal
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
518" 3 36 $ 28.74 $ 1,034.64
314" 0 0 40.89 0.00
1" 1 12 61.74 740.88

1 112" 0 0 111.42 0.00
2" 1 12 172.36 2,068.32
3" 1 12 320.22 3,842.64
4" 0 0 524.75 0.00

Tolal 6 72 S 7,686.48

CCFT
Volume: 1,145 $ 4.83 S 5,530.35

Grand Total GWS Revenue $ 541,802.10

Fire Protection Service

Private Fire Protection
Number Developed Developed

Size Number of Bills Rate Revenue
4" 1 12 S 61.26 735.12
6" 9 108 175.81 18,987.48
8" 1 12 373.38 4,480.56

Total 11 132 S 24,203.16

Municipal Fire Protection

Developed Developed
Size Number of Bills Rate Revenue

Hydrant 65 780 $ 85.92 $ 67,017.60
Inch-Feet 493,754 0.18106 89,399.10

Grand Total Munipical Fire Revenue S 156,416.70

Schedule P15.Temp
Page 2 of 3



Schedule P15.Temp
Page 3 of 3

Pittsfield Aqueduct Company, Inc.
Summary of Revenues Under Developed Rates - Temporary Rates

Description Amount %

GWS Volume Revenue $ 282,313.50 39.08%
GWS Customer Charge Revenue $ 259,488.60 35.92%

Grand Total GWS Revenue $ 541,802.10 75.00%

Grand Total Private Fire Revenue $ 24,203.16 3.35%

Grand Total Munipical Fire Revenue $ 156,416.70 21.65%

Grand Total Revenue under Developed Rates $ 722,421.96 100.00%

Net Revenue Requirement

Difference $

722,489.00

(67.04)

-0.009%
Negligible



Pittsfield Aqueduct Company, Inc.

Rate Design for

Step Rate Increase



Pittsfield Aqueduct Company, Inc.
Allocation of Combined Rate Revenue

Combined Permanent and Step Increase

Schedule A.Step
Page 1 of 1

Description

GWS Volume Revenue
GWS Customer Charge Revenue

Grand Total GWS Revenue

Grand Total Private Fire Revenue

Grand Total Munipical Fire Revenue

Combined
Developed Revenue

Permanent Rates Requirement
Amount %

$ 284,651.50 39.08% $ 297,278
261,688.08 35.92% 273,240

546,339.58 75.00% 570,518

24,433.08 3.35% 25,483

157,683.58 21.65% 164,690

Grand Total Revenue under Developed Rates $ 728,456.24 100.00% $ 760,691

Net Revenue Requirement $ 728,461.00

Difference $ (4.76)

-0.001%
Negligible



Pittsfield Aqueduct Company, Inc.
Rate Design for Combined Rate Increase

Combined Permanent and Step Increase

Municipal Fire Protection

Schedule P14.Step
Page 1 of 3

Allocated Costs $ 164,690

Present Revenue $ 121,294.46

Present revenue is less than the cost of service indications.
An increase of about 36% will be developed for municipal fire protection.

Present Developed
Monthly Monthly %

Rate Element Rate Rate Increase

Hydrant $ 66.63 $ 90.47 35.78 %
Inch-Foot 0.14040 0.19063 35.78 %

Private Fire Protection

Allocated Costs

Present Revenue

$ 25,483

$ 21,188.28

Present revenue is less than the cost of service indications.
An increase of about 20% will be developed for private fire proteclion.

Present Developed
Monthly Monthly %

Size Rate Rate Increase

4" $ 53.63 $ 64.50 20.27 %
6" 153.91 185.11 20.27 %
8" 326.87 393.12 20.27 %



Pittsfield Aqueduct Company, Inc.
Rate Design for Combined Rate Increase
Combined Permanent and Step Increase

GWS Customer Charges fMinimum Charges)

Schedule P14.Step
Page 2 of 3

Allocated Customer Costs $ 273,240

Present Revenue - Cust Chgs $ 168,562.80

Present revenue is less than the cost of service indications.
An increase of about 62% will be developed for the customer charges

Present Developed
Monthly Monthly %

Rate Element Rate Rate Increase

5/8" $ 18.67 $ 30.24 61.97 %
3/4" 26.56 43.03 62.01 %
1" 40.10 64.98 62.04 %

11/2" 72.37 117.29 62.07 %
2" 111.95 181.45 62.08 %
3" 207.99 337.13 62.09 %
4" 340.64 552.48 62.09 %
6" 679.86 1,102.03 62.10 %
8" 1,130.75 1,832.92 62.10 %



Pitlsfield Aqueduct Company, Inc.
Rale Design for Combined Rate Increase
Combined Permanent and Step Increase

GWS Volumetric Rate

Scheduie P14.Step
Page 3 of 3

Pro Forma Net Revenue Requirement

Revenue from Developed Rates
Municipal Fire Protection
Private Fire Protection
Customer Charges (Minimum Charges)

Remaining from Volumetric Rate

Annual Volume in 100 cu. fl.

$ 760,691.00

164,690.93
25,483.32

273,057.12

$ 297,459.63

58,450

Designed Rate per 100 cu. fl.

Rate Element

Per 100 cu. fl.

$

$

5.09

Present
Rate

4.88 $

Developed
Rate

5.09

%
Increase

4.30 %



Pittsfield Aqueduct Company, Inc.
Calculation of Revenues Under Developed Rates - Combined Rates

Combined Permanent and Step Increase

General Water Service

Residential:
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
518" 539 6,468 $ 30.24 $ 195,592.32
314" 1 12 43.03 516.36
1" 8 96 64.98 6,238.08

1 112" 6 72 117.29 8,444.88
2" 1 12 181.45 2,177.40
3" 0 0 337.13 0.00
4" 0 0 552.48 0.00

Total 555 6,660 $ 212,969.04

CCFT
Volume: 46,619 $ 5.09 $ 237,290.71

Commercial
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 54 648 $ 30.24 $ 19,595.52
314" 0 0 43.03 0.00
1" 6 72 64.98 4,678.56

1 1/2" 5 60 117.29 7,037.40
2" 6 72 181.45 13,064.40
3" 0 0 337.13 0.00
4" 0 0 552.48 0.00

Total 71 852 $ 44,375.88

CCFT
Volume: 10,185 $ 5.09 $ 51,641.65

Industrial
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 3 36 $ 30.24 $ 1,066.64
314" 0 0 43.03 0.00
1" 0 0 64.98 0.00

1 1/2" 0 0 117.29 0.00
2" 3 36 181.45 6,532.20
3" 0 0 337.13 0.00
4" 0 0 552.48 0.00

Total 6 72 $ 7,620.64

CCFT
Volume: 501 $ 5.09 $ 2,550.09

Schedule P15.Step
Page 1 of 3



Pittsfield Aqueduct Company, Inc.
Calculation of Revenues Under Developed Rates - Combined Rates

Combined Permanent and Step Increase

General Water Service - Continued

Municipal
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 3 36 $ 30.24 $ 1,088.64
3/4" 0 0 43.03 0.00
1" 1 12 64.98 779.76

1 1/2" 0 0 117.29 0.00
2" 1 12 181.45 2,177.40
3" 1 12 337.13 4,045.56
4" 0 0 552.48 0.00

Total 6 72 $ 8,091.36

CCFT
Volume: 1,145 $ 5.09 $ 5,828.05

Grand Total GWS Revenue $ 570,567.62

Fire Protection Service

Private Fire Protection
Number Developed Developed

Size Number of Bills Rate Revenue
4" 1 12 $ 64.50 774.00
6" 9 108 185.11 19,991.88
8" 1 12 393.12 4,717.44

Total 11 132 $ 25,483.32

Municipal Fire Protection

Developed Developed
Size Number of Bills Rate Revenue

Hydrant 65 780 $ 90.47 $ 70,566.60
Inch-Feet 493,754 0.19063 94,124.33

Grand Total Munipical Fire Revenue $ 164,690.93

Schedule P15.Step

Page 2 of 3



Schedule P15.Slep
Page 3 of 3

Pittsfield Aqueduct Company, Inc.
Summary of Revenues Under Developed Rates - Combined Rates

Combined Permanent and Step Increase

Description Amount %

GWS Volume Revenue $ 297,510.50 39.11%
GWS Customer Charge Revenue $ 273,057.12 35.89%

Grand Total GWS Revenue $ 570,567.62 75.00%

Grand Total Private Fire Revenue $ 25,483.32 3.35%

Grand Total Munipical Fire Revenue $ 164,690.93 21.65%

Grand Total Revenue under Developed Rates $ 760,741.87 100.00%

Net Revenue Requirement

Difference $

760,691.00

50.87

0.007%
Negligible



Pittsfield Aqueduct Company, Inc.

Schedules Illustrating

Effect of Step Increase



Pittsfield Aqueduct Company, Inc.
Effect of Step Rate Increase

General Water Service

Penmanent Combined Effect of
Customer Charge Monthly Monthly Step

Meter Size Rate Rate Increase

5/8" $ 28.98 $ 30.24 $ 1.26
3/4" 41.24 43.03 1.79
1" 62.28 64.98 2.70

1 1/2" 112.42 117.29 4.87
2" 173.92 181.45 7.53
3" 323.14 337.13 13.99
4" 529.57 552.48 22.91
6" 1,056.34 1,102.03 45.69
8" 1,756.93 1,832.92 75.99

Volumetric Rate $ 4.87 $ 5.09 $ 0.22

Municipal Fire Protection

Permanent Combined Effect of
Monthly Monthly Step

Rate Element Rate Rate Increase

Hydrant $ 86.62 $ 90.47 $ 3.85
Inch-Foot 0.18252 0.19063 0.00811

Private Fire Protection

Permanent Combined Effect of
Monthly Monthly Step

Size Rate Rate Increase

4" $ 61.84 $ 64.50 $ 2.66
6" 177.48 185.11 7.63
8" 376.93 393.12 16.19

Schedule SE.1
Page 1 of 1



i

Pittsfield Aqueduct Company, Inc.
Calculation of Revenue Effect from Step Increase

General Water Service

Residential:
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 539 6,468 $ 1.26 $ 8,149.68
3/4" 1 12 1.79 21.48
1" 8 96 2.70 259.20

1 1/2" 6 72 4.87 350.64
2" 1 12 7.53 90.36
3" 0 0 13.99 0.00
4" 0 0 22.91 0.00

Total 555 6,660 $ 8,871.36

CCFT
Volume: 46,619 $ 0.22 $ 10,256.18

Commercial
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 54 648 $ 1.26 $ 816.48
3/4" 0 0 1.79 0.00
1" 6 72 2.70 194.40

1 1/2" 5 60 4.87 292.20
2" 6 72 7.53 542.16
3" 0 0 13.99 0.00
4" 0 0 22.91 0.00

Total 71 852 $ 1,845.24

CCFT
Volume: 10,185 $ 0.22 $ 2,240.70

Industrial
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 3 36 $ 1.26 $ 45.36
3/4" 0 0 1.79 0.00
1" 0 0 2.70 0.00

1 1/2" 0 0 4.87 0.00
2" 3 36 7.53 271.08
3" 0 0 13.99 0.00
4" 0 0 22.91 0.00

Total 6 72 $ 316.44

CCFT
Volume: 501 $ 0.22 $ 110.22

Schedule SE.2
Page 1 of 3



Pittsfield Aqueduct Company, Inc.
Calculation of Revenue Effect from Step Increase

General Water Service - Continued

Municipal
Meter Number Number Developed Developed
Size of Meters of Bills Rate Revenue
5/8" 3 36 $ 1.26 S 45.36
3/4" a a 1.79 0.00
1" 1 12 2.70 32.40

11/2" a a 4.87 0.00
2" 1 12 7.53 90.36
3" 1 12 13.99 167.88
4" a a 22.91 0.00

Total 6 72 S 336.00

CCFT
Volume: 1,145 $ 0.22 $ 251.90

Grand Total GWS Revenue S 24,228.04

Fire Protection Service

Private Fire Protection
Number Developed Developed

Size Number of Bills Rate Revenue
4" 1 12 $ 2.66 31.92
6" 9 108 7.63 824.04
8" 1 12 16.19 194.28

Total 11 132 S 1,050.24

Municipal Fire Protection

Developed Developed
Size Number of Bills Rate Revenue

Hydrant 65 780 S 3.85 S 3,003.00
Inch-Feet 493,754 0.00811 4,004.34

Schedule SE.2
Page 2 of 3

Grand Total Munipical Fire Revenue s 7,007.34



Pittsfield Aqueduct Company, Inc.
Summary of Revenue Effect from Step Increase

Description Amount %

GWS Volume Revenue $ 12,859.00 39.83%
GWS Customer Charge Revenue $ 11,369.04 35.21%

Grand Total GWS Revenue $ 24,228.04 75.04%

Grand Total Private Fire Revenue $ 1,050.24 3.25%

Grand Total Munipical Fire Revenue $ 7,007.34 21.71%

Grand Total Revenue under Developed Rates $ 32,285.62 100.00%

Schedule SE.2
Page 3 of 3



Pittsfield Aqueduct Company
2010 Capital Budget
Board Approved

Used and Useful

DateProject Description Project Rating Total 2010 incl O/H

I ISubtotal 2009 Carryover Projects

2009 Carryover Projects - PAC

New 2010 Projects - PAC
Purchase a 14 foot flat bottom boaU accessories
Purchase a CL17 chlorine analyzer
Purchase a 5 by 10 foot utility trailer
2- new gates
3 - new services
2 - renewed services
3 - new meters

Pittsfield Dam - Berry Pond Rebuild
Pittsfield Dam - Berry Brook Dam Evaluation

4% increase
4% increase
4% increase
4% increase
Safety Improvements to Berry Pond
Evaulate Removal vs. Rebuild

2
2
2
1
1
1
1

1.30
5.20
1.70
5.82
7.50
5.40
0.60

183.00
100.00

4/30/10
1/31/10
3/31/10

Throughout the year
Throughout the year
Throughout the year
Throughout the year
Throughout the year
Study. apply to 2011 w.

Subtotal New 2009 Projects 310.52

Total 2009 Capital Projects BUdget 310.52

2009 Carryover Projects - Total PAC

New 2010 Projects - Total PAC
Total Capital Budget - PAC

310.52

310.52

3/3/20101:35 PM H:\PWW 2010 Rate Case\1604.01 Schedules\2010 Capital Budget #8



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(9) Chart of AccoLints - No Difference.



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(11) Membership Fees and Dues - None.
Meetings and Conventions Dues - None.



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(12) Recent Management and Depreciation Studies - Latest depreciation study
submitted in OW 08-052.



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(13) Audits or Studies which Utility has not submitted to Commission - None.



Pennichuck Corporation
Officers & Directors Compensation

Shares
For the Twelve Months Endina December 31, 2008 I For the Twelve Months Ending December 31, 2009 Beneficially

Owned as of
Officers I Compensation Officers I Compensation December 31, 2009

Stephen J. Densberger 263,755 Stephen J. Densberger 200,072 51,137
Bonalyn J. Hartley 201,312 Bonalyn J. Hartley 202,171 21,041
Thomas C. Leonard 153,010 Thomas C. Leonard 200,768 6,000
Duane Montopoli 343,838 Duane Montopoli 396,649 41,000
William Patterson 95,574 William Patterson - -
Donald L. Ware 233,501 Donald L. Ware 215,121 20,286
Roland E. Olivier 117,377 Roland E. Olivier 182,527 5,400

• Compensation includes salary, bonuses, option awards, deferred and other compensation.

Directors I Compensation Directors I Compensation I

Joseph Bellavance 16,234 Joseph Bellavance 18,700 10,300
Stephen Bolander 18,333 Stephen Bolander 20,200 133
Janet M. Hansen 10,867 Janet M. Hansen 19,000 -
Robert Keller 22,633 Robert Keller 23,300 3,213
John Kreick 21,200 John Kreick 24,000 1,060
Hannah McCarthy 14,134 Hannah McCarthy 15,400 1,288
James Murphy 17,434 James Murphy 20,500 500
Martha O'Neil 14,734 Martha O'Neil 17,800 16,266

Clarence A. Davis 11,467 2,500
Michael I. German 11,467 1,100

Source: Annual Proxy Statement

3/3/20101 :39 PM H:IPAC 2010 Rate Case11604.01 Schedules12008 & 2009 Officers & Directions Compensation #14 & 15



Pittsfield Aqt:educt Company, Inc.
Contractual Services

For the Twelve Months Ended December 31, 2009

Name Address Amount Purpose
R.H. WHITE CONSTRUCTION CO.. INC PO BOX <;Q4 AUBURN MA 01501 205,795 Construction Senllces
GLENN BUILDERS, INC. PO BOX 1880 NORTH CONWAY NH 03860 202,232 ConstruCtion Servtces
NEW HAMPSHIRE ELECTRIC CO.QP 579 TENNEY MOUNTAIN HVVY PLYMOUTH NH 0326<:·315':' 39.876 Electncity Provider
NORTH CONWAY WATER PRECINCT PO BOX 630 1()4 SAWMILL LANE NORTH CONWAY NH 03860 37.96'1 Bi~Ch Hill Water proviaer
MCLANE. GRAF, RAULERSON & MIDDLETON PO BOX 326 MANCHESTER NH 03105·0326 29,255 Legal Services
ELECTRlCALINSTALLATIONS, INC. 397 WHiniER HWY MaULTONBORO NH 03254 27,671 Electrical Installa\lons Provider & Maimenance Services
DWYER, DONOVAN & PENDLETON. P.A 461 MIDDLE STREET PORTSMOUTH NH 03S01 23,497 Legal Services
PUBLIC SERVICE OF NEW HAMPSHIRE P.O. BOX 360 MANCHESTER NH 03'105-0360 21.220 EleC\ricity Provider
THE H.L TURNER GROUP INC 27 LOCKE ROAD CONCORD NH 03301 20,080 Inspect:on SelVICe$
NORTHEAST EARTH MECHANICS, INC. ·,59 BARNSTEAD ROAD PITISFIELD NH 0326S 16,778 Construction Services
BERGERON TECHNICAL SERVICES LLC PO BOX 24150 SEAVEY STREET NORTH CONWAY NH 03860-0241 16.39'::- Engineering SerVices
EASTERN PROPANE GAS, INC PO BOX 8900 LEWISTON ME 0.;243·8900 13.743 Fuel Supplier
HACH COMPANY 2207 COLLECTIONS CENTER DRIVE CHICAGO Il 60693 12.&.:5 Equipmen: Provlcer
HARCROSS CHEMICALS. INC, PO BOX 74583BR 0029 CHICAGO Il 60690 10.200 Chemical Provider

3:Sf20109:12 AM H'\PAC 201 0 Rate Case11604.01 ScheduleslComraetual Services ;;16



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(17) Assets and Cost Allocations - we anticipate that no non-utility assets or
operations will be included in the Company's financial statements for tile test
year.



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(18) Balance Sheet and Income Statements - The statements have either been filed
previollsly with the Commission or will be filed as a part of the Company's rate
case filing.



PITISFIELD AQUEDUCT
QUARTERLY STATEMENTS OF INCOME

CY 2005

3 Months 3 Months 6 Months 3 Months 9 Months 3 Months 12 Months
Ended Ended Ended Ended Ended Ended Ended

3/31/2005 6/30/2005 6/30/2005 9/30/2005 9/30/2005 12/31/2005 12/31/2005

Water Revenues S 116,491 S 115,030 S 231,521 S 117,604 S 349,125 S 115,441 S 464,566
Other 1,441 674 2.115 1.297 3,412 1.462 4,874

Total Revenues 117,932 115,704 233,635 118,901 352,537 116,903 469,439

Operating Expenses:
Production 12,642 12,958 25,600 17,296 42.896 16,243 59,139
Trans & Distrib 12,165 15,322 27,487 6,993 34,480 9.176 43,656
Customer Accting 3,397 4,003 7,400 4,252 11,652 3,880 15,532
Admin & General 9,913 6,874 16,787 8,103 24,889 10.540 35,429
Interd;v Mgt Fee 47,000 35,000 82,000 38.000 120,000 36,000 156,000

85,117 74,156 159,273 74.644 233,917 75,838 309,755

Depreciation/Amort 23,538 13,839 37,377 25,966 63.343 31,148 94.491

Amort Exp: CIAC (6,476) (6,476) (12,953) (6,476) (19,429) (4,459) (23.888)
Taxes other than Income 7,182 7,182 14,364 7,181 21,545 6,955 28,500

Income Taxes (2,032) 5,400 3,368 3,217 6.585 (4,510) 2,075

107,328 94,101 201,429 104,532 305.961 104,972 410,933

Operating Income 10,604 21,603 32,207 14,369 46,576 11,931 58,507

Other Income (Exp)

AFOUC
Interest on LTO
Interest on STD
Intercompany Interest 13.471 13,371 26,842 9.461 36,303 18,808 55,110

Amortization 232 232 232 232

13.703 13,371 27,074 9,461 36,534 18,808 55,342

Net Income (Loss) (3,099) 8,232 5,133 4,908 10,041 (6,877) 3,165

Preferred Dividends
Common Dividends

Transferred to
Retained Earnings S (3,099) S 8,232 S 5,133 S 4,908 $ 10,041 $ (6,877) S 3,165

3/312010 1:46 PM H:\PAC 2010 Rate Case\1604.01 SchedulesIPAC Qrtty Fin Stmts 2005 to 2009 #19



PITISFIELD AQUEDUCT
QUARTERLY STATEMENTS OF INCOME

CY 2006

3 Months 3 Months 6 Months 3 Months 9 Months 3 Months 12 Months
Ended Ended Ended Ended Ended Ended Ended

3/31/2006 613012006 6/30/2006 9/30/2006 913012006 12131/2006 12/31/2006

Water Revenues S 108.893 S 166,274 S 275.167 S 199.926 $ 475.093 $ 186.327 $ 661,420
Other 744 554 1.298 773 2,071 1,958 4,029

Total Revenues 109.637 166.828 276,465 200,699 477,164 188.285 665,449

Operating Expenses:
Production 12.540 29,582 42.121 59.300 101,421 58,197 159,619
Trans & Distrib 9.940 11,853 21.794 62.516 84.309 39.698 124.007
Customer Accting 3,553 5.443 8.996 12,402 21.398 14.125 35.523
Admin & General 5.243 7,475 12.718 23.629 36.346 3.942 40.289
lnterdiv Mgt Fee 42,000 56.000 98.000 120.000 218.000 91.000 309.000

73,276 110.353 183.629 277.847 461,475 206.963 668,438

Depreciation/Amort 18.014 20,038 38.052 20,745 58,797 24,451 83,249
Amort Exp: CIAC (6.339) (6.135) (12,475) (6.846) (19,321) 6.149 (13,172)
Amort Expense 4.614 9,912 14,526 8.651 23,177 6,295 29,472
Taxes other than Income 6,708 7,071 13.779 10,840 24,619 13,174 37,793
Income Taxes ~ 22.130 21.049 (63.300) (42.251) (51.901) (94.152)

95.192 163.368 258.560 247.937 506,497 205,131 711.628

Operating Income 14,444 3,460 17.905 (47.237) (29,333) (16,846) (46,179)

Other Income (Exp) 31.595 31,595 31.595 (10,018) 21,577

AFDUC (4.275) (4.275) (6.713) (10.988)
Interest on LTO
Interest on STO 573 573 573 1,146
lntercomany Interset 16,093 1.315 17,408 53.047 70,454 58,456 128.910
Amortization

16.093 1,315 17,408 49,345 66.752 52.316 119.068

Net Income (Loss) (1,648) 33.740 32,092 (96,582) (64,490) (79.180) (143.670)

Preferred Dividends
Common Dividends

Transferred to
Retained Earnings $___.(1.64ID $ 33.740 S 32.092 S (96.582) S (64.~ $ (79.180) $ (143.670)

... Included North Country and P:ttsfield
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PITISFIELD AQUEDUCT
QUARTERLY STATEMENTS OF INCOME

CY 2007

3 Months 3 Months 6 Months 3 Months 9 Months 3 Months 12 Months
Ended Ended Ended Ended Ended Ended Ended

3/3112007 6/30/2007 6/30/2007 9/30/2007 9/30/2007 12/31/2007 12/31/2007

Water Revenues $ 191,468 $ 188,666 S 380,133 $ 210.129 S 590.263 S 181,411 $ 771,674
Other 2,311 2,962 5,273 3.030 8.303 2,874 11,177

Total Revenues 193,779 191,628 385,406 213.159 598,566 184,285 782,851

Operating Expenses:
Production 65,723 49,786 115.509 72,122 187,631 71,722 259,353
Trans & Oistrib 56,444 46,640 103,084 34.068 137.152 44.787 181,939
Customer Accting 10,193 5,088 15.280 11.380 26,661 6.703 33.364
Admin & General 8,683 13,838 22,522 9,180 31,702 14,759 46,461
lnterdiv Mgt Fee 125,791 122,425 248,216 112,711 360.927 116.684 477,611

266,834 237,777 504,611 239,461 744,073 254,654 998,727

Depreciation/Amort 27,479 33,299 60.778 29,240 90,019 44,748 134.766
Amort Exp: CIAC (6,037) (6,037) (12,073) (6,078) (18,151) (6,160) (24,310)
Amort Expense 5.746 2,130 7,876 4,480 12,356 4,592 16,948
Taxes other than Income 11,473 11,084 22.557 11.084 33,641 9,069 42.710
Income Taxes (63,477) (51,787) (115,264) (37,513) (152,777) (67,447) (220,224)

242.019 226,467 468,486 240,675 709,161 239,456 948,616

Operating Income (48,240) (34,839) (83,079) (27,516) (110,595) (55,171) (165,766)

Other Income (Exp)

AFDUC (21,060) (23,961) (45.021 ) (17,350) (62,371) (3,428) (65.799)
Interest on LTO
Interest on SrD
Intercomany lnterset 69,025 67,504 136,529 46,455 182,983 50.807 233,790
Amortization 573 573 1,146 573 1.719 573 2,292

48.538 44,116 92,654 29,678 122,331 47.952 170,284

Net Income (Loss) (96,778) (78.955) (175,733) (57,193) (232,926) (103.123) (336,049)

Preferred Dividends
Common Dividends

Transferred to
Retained Earnings $ (!l6,778) $ (78,955) $ (175,733) $ (57.193) S (232,926) $ (103,123) $ (336,049)

.. Included North Country and Pittsfield
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PITTSFIELD AQUEDUCT
QUARTERLY STATEMENTS OF INCOME

CY 2008

3 Months 3 Months 6 Months 3 Months 9 Months 3 Months 12 Months
Ended Ended Ended Ended Ended Ended Ended

3/31/2008 6/30/2008 6/30/2008 913012008 9/30/2008 12/31/2008 12/3112008

Water Revenues 5 186,679 5 195.398 5 382,076 5 197,892 5 579,968 5 524,855 5 1,104,823
Other 2.702 3,767 6,469 3,228 9,697 3.035 12.732
Total Revenues 189,381 199,165 388,546 201,120 589,665 527,890 1,117,555

Operating Exoenses:
Production 77,061 65,682 142,743 75,158 217,901 76,738 294,639
Trans & Distrib 37,271 49,049 86,321 48,023 134,344 45,426 179,770
Customer Accting 6,948 7.987 14,935 9.784 24,719 11,405 36,124
Admin & General 11,589 12,281 23,869 11,163 35,032 7,011 42,043
Interdiv Mgt Fee 99,599 104.594 204,193 97,315 301,508 118,302 419.810

232,468 239,593 472,061 241,444 713,504 258,882 972.386

Depreciation/Amort 41,304 42,880 84,183 40,535 124,719 51,038 175,757
AmOI1 Exp: CIAC (6,119) (6,119) (12,237) (6,269) (18,506) (5,806) (24,312)
Amort Expense 3,617 2,924 6,540 2,921 9,461 5,707 15,168
Taxes other than Income 9,311 10,508 19,818 17.705 37,523 34,283 71,806
Income Taxes (46.852) (57,058) (103,910) (61,052) (164,962) 18.371 (146,590)

233,728 232,728 466.456 235.284 701,740 362.475 1,064,215

Operating Income (44,347) (33,563) (77,910) (34,164) (112,074) 165.414 53,340

Other Income (Exp) 4,300 4,300 4,300 (159,545) (155,246)

AFDUC (9,737) (9,737) (1,229) (10,966) (8,145) (19,111)
Interest on LTO 1,382 1,382 1,787 3,169 2,426 5,596
Interest on STD
lntercomany Interset 40,549 51,474 92,022 58,358 150,380 (16.189) 134,191
Amortization 573 573 1,146 1,146 1.146

31,385 53,429 84.813 58,916 143,729 (21,908) 121,821

Net Income (Loss) (71,432) (86,991) (158,423) (93.080) (251,503) 27,776 (223,727)

Preferred Dividends
Common Dividends

Transferred to
Retained Earnings $ (71,432) $ (86,991) 5 (158,423) S (93,080) S (251,503) $ 27,776 S (223,727)

.. Included North Country and Pittsfield
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PITISFIElD AQUEDUCT
QUARTERLY STATEMENTS OF INCOME

CY 2009

3 Months 3 Months 6 Months 3 Months 9 Months 3 Months 12 Months
Ended Ended Ended Ended Ended Ended Ended

3/31/2009 6/30/2009 6/30/2009 9/3012009 9/30/2009 12/3112009 1213112009

Water Revenues S 361,410 S 337,624 S 699,034 $ 357,822 S 1,056,855 S 482,826 S 1,539,681
Other 1,971 2,440 4,411 2,979 7,390 5,196 12,586
Total Revenues 363,381 340,064 703,445 360,801 1,064,245 488,022 1,552,267

Ooerating Expenses:
Production 77,540 80,993 158,533 88,804 247,338 75,015 322,353
Trans & Distrib 47,050 49,925 96,974 83,540 180,514 62,330 242,845
Customer Accting 10,124 10,899 21,023 16,286 37,309 24,207 61,516
Admin & General 10,740 11,699 22,439 10,592 33,032 13,664 46,696
Interdiv M9t Fee 108,173 98,953 207,126 123,964 331,090 119,906 450,996

253,627 252,469 506,096 323,186 829,283 295,123 1,124,406

Depreciation/Amort 48,885 49,585 98,470 50,259 148,729 52,591 201,320
Amon Exp: CIAC (17,689) (6,107) (23,796) (6,107) (29,903) (6,107) (36,010)
Amort Expense 3,751 3,595 7,346 3,514 10,859 3,514 14,373
Taxes other than Income 33,225 25,756 58,981 22,542 81,522 76,465 157,987
Income Taxes (14,250) (22,271) (36,521 ) (39,251) (75,772) 1,275 (74,497)

307,550 303,026 610,576 354,143 964,719 422,860 1,387,579

Operating Income 55,831 37,038 92,868 6,658 99,526 65,161 164,688

Other Income (Exp) (17,485) (14,006) (31,491) (31,491) (31,491)

AFDUC (4,903) (4,903) (1,438) (6,341) (6,341)
Interest on LTO 8,211 8,211 4,306 12,518 4,441 16,958
Interest on STD 3,905 (3,905)
lntercomany Interset 58,166 55,776 111,942 55,900 167,842 52,523 220,365
Amortization

60,071 55,179 115,250 58,768 174,019 58,964 230,982

Net Income (Loss) (21,725) (32,147) (53,873) (52,110) (105,983) 8,198 (97,786)

Preferred Dividends
Common Dividends

Transferred to
Retained Earnings S (21,725) S (32,147) S (53,873) S (52,110) S (105,983) S 8,198 S (97,786)

... Included North Country and Pittsfield
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Pittsfield Aqueduct

Quarterly Sales Volume SChedule for

the Five Years from 2005 through 2009
(Pittsfield Only)
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Projected Capital Expenditures
Pittsfield Aqueduct Company

2010 and 2011

(In thousands of dollars)

2010 2011

Supply & Watershed:
Rehab Berry Pond and Berry Pond Reservoir Darns 2B3

Birch Hill/NCWP Interconnection (net of grants)

Raw Water Transmission Main @ Pittsfield

New Wellsl Replacement Well Pumps

Supply & Watershed 283

Treatment Improvements:
Treatment Process Upgrades @ various CWS

Airstrip/Sunrise Building Upgrades .

Refurbish Pittsfield WTP Filters

Various Pump Upgrades & Equipment 20

Treatment Improvements 20

Distribution Infrastructure Replacement:
Meter Pits

Generator Installations

Birch Hill on site improvements

Water Main Replacements 75

Section "S" Interconnection, net of grants

Atmospheric Tank Replacements .

Infrastructure Replacement 75

Distribution & Storage:
Distribution Department Equipment B 4

New/Renewed Services· 12 12

New/Renewed Gates 6 6

New/Renewed Hydrants 6

New/Renewed Meters 1 5

Distribution & Storage 27 33

Pittsfield Aqueduct Company Grand Total $ 310 $ 128
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WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(23) Sinking Fund Provisions - none



Pittsfield Aqueduct Company,lnc.
Cost of Short-Term Debt

For the Twelve Months Ended De<:ember 31,2009

Pittsfield Only

Schedule 6
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WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(25) Parent Company Information - 2009,2008,2007,2006 and 2005 Annual
Reports to Shareholders contained in this binder. 2009 and 2008 Form 10-K
and Form 10-0 contained in this binder under section 10.



pww & CORP SUMMARY

Summoary of 2009 Allocated Costs
Yeu to Oato CO:!lOts through December 31, 2009
Pcnnichuek Corporation and $Ubsldioaries
(OOlln OImounts in $ 000'5)

TOIOlI
Ponn WOller Penn East ~ Nonh COUnlry Rcgulatod Con OpS(PWSC> ReOlI estate/TSC) Total

Aliocateo Corl)O(ata CostS S 730,207 S 145.131 S 17.929 S 31.612 S 225.879 S 42.095 S 7.241 S 975.215

•• 74.9% 15.0% 1.8% 3.2% 949% ':.3OA. 0.7% 100.0%
Al:ocate<l Return on Common A$sets 421,1~ 85,613 9.898 18,338 S 5-'1.643 26,12'- 1.385 S 569,152

75.2% 15.1"4 1.7% 3.2% 95.2% 4.6'\1b 0.2% 100.0%
AJiocateo PennlChueJ( Water CoSts· Woo Oroers 1.002.474 HI2.399 29.325 S1.33g S 1.275.537 250.2.:9 S 1.525.786

•• 65.7% 12.6% 1.~1iI 3.4% ~36% '6.-'% 0.0% 100.0%
Allocated Pennichuck. W31er Costs· Mani:lgement Fee .:.210.674 836,699 101.201 187.400 S 5.335,974 :$63.556 15,535 S 5,715.066

% 73.1% 14.6% 1.8"... 3.3% 93.':% 6,4% 03% 100.0%

Total Allocated 20CKl Costs S 6.371.091 S 1,2tlO.902 S 158.353 S 188.689 S 8.079.035 S 682.025 S 2·4,162 S 8,185.222

% 72.5% 14."% 1.8% 3.3% 92.0% 78% 0.3"- 100.0%

H:\PAC 2010 ROite C<lse\1604.01 Sctledu1es\Mgmt Fcc AJloc;ItlOt\ 12.31.09· with NC AJlocalion-Adjustmenl"Z6 Page 1



PENNICHUCK WATER G/A EXPENSES ALLOCATED

P",,,nicto,,,ck W.ter Wo~
Oper",ting Expense Atloc:.Jtton (to other Suosidllty Comp"'l'Iie5)
For Month Ending 12131109

l,IOUlrs ApplIl:aDl. 10:

~
Wlges&

!ls.!.l.. !..!..£.t.!. Fringes Ol'lly
Tier Allocation lRegulaled • IPWW.PEU· !.!iL!. ~

full Year Amounls 110 De allocaledl ~ Seee"1 Allocation Tu'!r' fAIII PWSCl PWSCI IRftQul ..ledl e..WSC Ol'lly PAC Only specifically on
YTO EXPENSES

Wascs
OffICers SOlIarles & Wa;eli l,n1,257 , 1,117.257
OffICers SaJaocs Trar'ls~errCd Oil! (200,579) , (200 579)

S"perintoroc;;ern;.e (PAC) • C Snc;.~ 5S,937 1 100% to PAC ,n O;I'CC: ~,So3?"

Salancs - E:'I9'neenng 532,~ , 532 J4E .
o:ooe SalClnes ana W~u· IS 258.152 , 2:8,1e2
OffICe Silla:~ ana WI)tje"O • Ac.ctg 568,179 , 568.17S
Q!fJce Satanes In(l wages _Admon 293,652: , ~3.652

0ti1Ce Salanes "'ntl W"9"s ' CIS 529,'1'l7 2 529.117

23 80% or SF! lO ",thtlll)
Office Si;i1anes In(l WagCli • 6R 26,2~9 4 ::><lseel 0I'l lImesneets 26,249

15,20'" 01 SR ~ PWSC
Office Salanes ariel Wages· SF! 64,042 a :>asec llI"I lornll liflolOll' S-;,042

l000/~ 10 PlNSC al

Off.ce Salanes ana WilQeS • Olner p.,.vSC a OII"Kt

Officer a"l(l or:ce salanes - TSC 7 '100% ~TSC

Less CaPltallZea Ovetflea(l Exec & IS (28,893) 1 (28,893) .
Less. Cap<ta~ed Ovem~acl Eng~nng (138,857) , ll:)8~71 . .
BenA!r.:; 18m2 on 1?I3VM Scl'!ft9ulel
Ot!~rs Salanes & Walles 451.243 , 451.2':'3
Of:~rs $alanell Tr"nslerreo Ol,ll (76,802) , (76,852)

Su;>enn:eno~ce (PAC) • C Sflelrlg 22.591 7 100% 10 PA.C &5 Dlf~l . 22591
Salanes· Engu"lrillng 2O.:.,o.:.e , . '"' ''"cmice Salane$ anc W~~$' IS 96,950 , 98.950
0ffK;e Salil1'Ml5 :.00 Wag" - Acc~ 21il,0,3 , 2'S,O'~

(mICe Sat,mes atlC WagllS • Aamu, '12.557 , ~12,557

Ollc.e S<llones ana WaQes· CIS 202,81'1 2 2028'11

2380% o! SR 10 U"jl~s

0ttlCe Sa:anes <Ina •....ages • 6R '10.06' .:. oasoo llI"IlUTNlsne.!11l 1006~

76 20% of 6R 10 PWSC
00lCe Salanes ana Wa;es - oR 32.213 8 oalled llI"I l,me .neelS :n,213

'00% to PWSC as
OffICe Salaries aoo Wages· O:ner pwSC 8 Dlted
OUlCer arK! Orl>ce Si:ll ..r~s· TSC 1 100"... to TSC
Less' CapltahZed Ovemeaa Exoc & IS (11,075) , (11.015)
Less C2;>1ta1:Z~ ~mead Engl~fV11l (53,2:2:<:) , (53,22<:)

H.\PAC 2010 RillE! Case\1e04,01 Scneal,lles\Mgml Fee AllocatIOn 12,~',09 • WI:" NC "UocallOn·AOjuWTNln\ #28 P&ge2



PENNICHUCK WATER G/A EXPENSES ALLOCATED

Oolla~ AophcaDIO 10:

Full Year 6uOg('h.-0 Amounts 119 be flloutodl. Tier

1
Faol,llo!'S' Ma!!GhelilS!'!" Slriliit
leaserlOlO Amort Exp
HECOP III Flt·up Amon :;xp
OffICe Sup~.es S. Expenu
OffICe EqUipment Rental
Rental Exo HECOP III
MancncSler 51 Pnone
hECOP 111 F,t...." AlI.:Iwolt'lU
M.:llntCl'1.:lnec M;:JnC,"I(lS:cr 51
OffiCe EqlollptTl<'fll ma.n~1'ICI

MlsceHat'l('o()u$ Ch:argss
Seroo:M~men:Vel'llC'es
Sen.or Management F~I PurCM.85&C
$eNG." Management ven,da ReglS!r3tlOns
Co....ner /!. £xpre5s Mail =xpenH:
Ou!S1de SVC$ (SU~l"VlllOniSpec Svcs)
Mee:ll'lgs :ano ConventlOO'\S
lJCeflse Fees
W.ealS
Recruiter Fees
Englneenng Oopt Expen5e
Engmeenl'l\O ven~s

E~nng - Fuel PUld'\a:>fI'CI
Eng,neenng • VenlCl<i! RegIStratIOn
Ma..4l 0: Commun~tJ9n Eq.,o,p
Com:lU:et Maontenance

35.990
28,196

322.7!il5
22,655

(23.705)
29,153
13227

3.1":4
9,120
2.180

'"1~2.869

32,297
19,~

5,0<:5

55'
4,558
6.753

1...740
1,793

'.909
237,585

Tier Alloc~~i.~!!.

Requires?

,,,,,,,,,,,,,
2,

Special AlIoe;,llon

Tu~r 2
(Regulated ..

Tier , !~ PWSCI

35.990
28,196

322,195

22.'"
(23}05)

29.153
12.227

3.14<:
9,120
2.186

'"1"2,eoS
32,297
1!ii,48S

5.645

""

'.909
237.SS6

!!£!.l.
IF'WVJ"PEU..

~

!lsL!.
IRegulale<lt

.\,~~

~ 753
14 7:;0

17.:>

pwse Only

e Sh"elng
Wag!!",,,,

Fn?9tS Only

~
PAC Only specifically on

Qe:tlre03l1011 - 2403 /!. Amor:
Comm OC~CC;il:1On

Com;:>u:er Deprec.allOO
Ct:1Ce FUl1'll1ure De~ecIa:oOrI

LC<lsel'lOk: ArnOl't E.o;p
H£COP III F,:·upArTlon El!O)
hmort R~:erFHS (Del CngS)
Sy:"lerge:'l Tra>nll"lg 2007 (Dr. CngS)
T"tal A11oca~ Expenso:s

50.122
300,192

39,567
45,411
23,705
3!il.337
7552

S.796,5$<:.

2, 3OC,1~2

35.667

45."'1
2:l,1C5
39.337
7,652

4.192 ?a.;

50,722

791 559 608,.:67 116-25-5 -61 528 $ 796 5~

Toer 1 . uli<! me COI:lOfat. ftKPens<lallQe.3tlOn oetween TSC, PWSC anc: rl!9u!;:JI&C ublnleS TM allQQllQn amOt'll) ut...llf)$ WIn De oawa on total aSs.'!ts ana cus:omors..
TlCr:2· alloe.l:e to ~'NW, ~EU, PAC ana pwse Dastod on lotlol a..UI$ ana l;\,t$tomers

Tler 3 . i1l1ocate 10 PWW, PEU Ol'\d PWSC c.aHa on IO:i11 i1~:S aM custo..ners
Tlef 4 _allocato to~ regul8lea Ubhtllls (PI/IN;I. ?EU anQ PAC) t>a5eO on to:a: assets ana CUStomers.
PI RetentJOf1J8onus. O\lerM'le, Mel1llr".creas.s ano $I,Immer temp nelp ale ~"'lCIlJde,j lI'I Cltnol!ts' al"ld Office Sal:ines
(21 Ou:$Ode 5el'VlCCS lI'IducIe lempot.-y hdlp Irom 11ilrOpolilry~5 provic;ll=
(3) EHed;I\lety, aU Aomll'l & Gcn E~nse (V'ld Englneenng) are i1ftocated Jess Insurance Regulat~COfI\IT\ISSlOn. MemCoersNl)S M.$C Gencrill. P",:>IIc Rdaaon5 ano C'\illitat>le CO/'ItrlOUllOflS lIIOl:l Un,on 3enellts

H\PAC 2010 Rate Casel1GO-',01 ~u:e$\""19mt Fee Allocation 12.31,09· IVItt'l NC AllOc.iltlOn-Aajustment 1:2e Page 3



PENNICHUCK WATER G/A EXPENSES ALLOCATED

Alloc.lltion C.lIlcul.lllion • Ti",' (All COfflDiIlnlnl

TOtal Con Ops.
RO:.lIIE!I'Ult

PWW PEU Plnsfield North Country ReQulated IPWSl1 ITSCI ' Tot.:ll

Kevenu<!s' S 23.~0~,2SC , 5,037.925 S 604,49a ,
~7,76S , 29,'393,40:2 , 2770.2\2 , S 32763~

i1 ~% 8.:.8% 000.. '0000'-"

EmplOyees \FTE'li) • 2009 '" " 0 10:'
l;t1Cluc<ng summer netp) S<8.5'3% '':1'" 000.. l0000~,;,

$cua:e Fco:a~ • wi aedl'lleaso ,oace 17,891 1,574 0 19.465
Manchester S:reet Faohly) Q1t;1% .c,% 000% 10000°,4

TO\;JjA5se~? , '~,~.a32 , 25,~9,85J
, 3,1~,7e7 , 6259.194 S 171,<0<2.646 , 310.320 , 2589 :!62 S 174.~2 328

79.65% "84~ 1,80* 365% ..".. 018"4 1 '9"A. 10001%

Customer::;) 2S,lS9 ,.558 ", '.125 2.3,531
78.1~'" 1658% , S14'Y. :>38'"4 100 00%

;""er;;oge Percen:age 7888% 1571% 190% :>52% ~5, 10'¥. 4~% 037% 10001%
Cheek TOI.llI

AlIoI;;allOn 0: ,:;,~ocal)le ~nse5 3.1<:8,982 527,241 75,86') "O,~O 3.S92,6n 190.625 15536 , 41ge,784 ,
Etfe,~ve AllocatIOn % 75,00°", " 9<:0.. 181% :):>5% ,,5-(% 037%

,: . TSC emplOyff$ not COlJntecl as tnolf ;Nlyl'Ol and oen.:tt5 are c:nargee: OlfectJy; pws. 100% 01 1 employee and 50% 01 1 em:llGyee CNIrge<:: thre<::1y and no: coumoc
· Base<:! on Decemotr 2009 P'etlll'lll'lM)' Leu Imen:om~nyAocount BaIiltlces per Cna~rry5107
· Basec on Oecemt>&f 2009 Ac:~l,

,•• Base<: on oecemtler 200S PreblTW'l¥Y

-. :::i1ee:.ve 5/31101;1 TSC WI. not 1M chargea-5quare loo:~e

Alloc.. tion CillCul.lllion. Tier 2 rAil Rv9ul/lteq Comp.lIniGS pluS PWSCI

Tot;ll Con Op$ Rul Estate

PWW PEU Pltt!.l'ield Nortl'l country Requillted (N/SI1 (TSC) Totoll

Tc;:aIAs~:s~ , 1<:2.808,027 , 25.'39,853 S 3,19<:.H7 , 6259.1~ S 171,'42.0/.5 , 310,320 , S 111,752.~

.,30.. l' 84... "." :>55% 9982"- o HI"- 00'" '0000%

C:Ao:;;wn.eI'loJ 2Q,189 5,558 ." 1,,~ 33,53' 5521 , 39052
7810% 15 sa% H.,.. 338% as 86" 1'.14%

AI/crage ~ert:entage 80 70% 15.71'" 1.90"" :>.:>2% 92 ,,% 716% 10000%

Check Total
AlIgeOlnon 01 .r.lloc:llOle ~1lP<'n$(lb :;79,602 "5,~50 13,963 25.&68 734,683 56,676 0 S 1\ll,~~S S
!:::':'eCtlvE! A!lOC<lUon % 73,22% 14.59% 1,76% 3.270/. ~ leo.. NlA

· PWS customers Daseo on murllClpalr.y CU$:ornel$ and pro rated Dasec on SElI"\t>C.eS IliflClere<l

Alloc.lll[ion C.lIIlculation. Tier 3 (PW'I/'o' PEU i.od PWsc)

Con Op$ RUI Estllle

PWW PEU Pittsfield North Country {PWSl (TSC) Tot..1

TOtal "'-ssets1 , ;<:2.aoe,027 , 25,<:39,553 , 310,32:0 S1~,;):)8.1~

$4.72% ,,- 018% 99&9"110

Cus!omers J 26.189 5,558 5,521 37,258
70.27"10 M91"4 1481% ....~

AVi!fG9'! Perc;;en:age 77 $0% """ n ... '0000%
Check TOlill

Allocal>On cf. Allo<::.<il)lC Ell;lVn"",_ , , 0 , 0 , ,
Efk-a:vc ~;Jon% .01\1/0' IlOl\IIOI NlA 10'01\110' '"

H ',PAC 20'0 Rile Clilie\1604,01 Scneaulcs\Mgmt Fee AllocatIon .2.3'.09· WIth NC Alloca~';"dJustment #26 PaCe'



PENNICHUCK WATER G/A EXPENSES ALLOCATED

Allocation C~lculation·Titr,; IRegul..te:q ComD!!niesl

ConO~
I'(tal l:Stalll

PWW PEU P,ltlitield Nortn Country IPWSt ITSCI' Total

To,a.':'!>s.e:s' , 1';2,508.027 , 25439,853 , 3,19': 757 , 6,259.i~ S 177 70i,tWO

80 J'''' 1';32~ "'l'" :?52% 100 0011>

CU5telT"l<'rs~ 2G,1as 5,5~ '" 1.135 j,z 531
78'0% 1658'14 191:·... :!.38% '0000"-

Ave~e Pe:cefllage Hl?3tM. 15';5"4 187% 3.;5% ,'" 00'h
~:.,,·w!r:k TOI.I

AUOeauon of AllOCa;)!e CKPel"1SeS , ,;8208i , ".008 , 1',378 5 2C,ge2 0 C S 608,';67 S
Effective ....lIocatton .~ 7923~ 15.;5% 187% 3,;5% "" Nt...

'S-6e<;if,e AII«aiionCalcyralion8~

DIrect "UOCo:IDlC Costs

PWW

o
NlA

PEU,
NfA

Pittstield North COuntry

ConOps

tPWS)

116.255

Knll;SI.le

(TSC)',
NfA

TOUlI

116.255

ChCr:k TOl31,

eaTEstite

Summary of Allocations PWW PEU PituffOld Nortn Country Con Ops (PWSI (TSCj TOUlls
Tlef , 3,i4B.il82 ~27,2';1 75,aso 140.5.:0 1SrO,625 15536 ';,198 7&;
;~, 57i.602 115,"50 13,963 25.a08 56,676 791 559
T,...- 3
ilE:l'4 462,08i ....008 11378 20.992 605,467

Un.UOe;tled
P'NSC only and P;"C only 116,255 ':16255 PAC TO'" Cneck TOI"I
To:al AllocatIon::. ",210.67" 8J6.593 '01.20' HlI,"oo "'.556 15 S36 5715066 51528 5.7116,S!k

73,08"4 14,6./0'11 1.77% 3.28% o.:iO.... 027% 100 0004

H \PAC 2010 Rale Casot\I504.01 Seneoules\Mgm: Fee ;"Ilocation 12,3' .09· ....'In NC AUocallOn·ACJu$:mel'l! #26 Page :i



PENNICHUCK WATER G/A EXPENSES ALLOCATED

S~IIG

2.87,075 ,c..llOc;tte<l o.SCC on pro (<11<1 W;Jgc'&
59,124 AllOCate<: Oiosec on pro-ra:a wa9E!s
5&,019 AllOCated easea on pro-ril:a W<lgl:S
~3,9~5 Alloca\ed o.sed 01'1 pro-ra!a wages

551.018 B3SQ~ on :Jet...al P.:l~c,pa!lon (HR)
5,317 AllOCat&Cl O.:lSCO on pro-raj;'; nefocco"mlS,

68.222 Basec on actual j)<lr:lOpatlOn (HR}
6,711 Allocatee: 0..:;0:0 on pro-rd:a I'leaaccunts
3,5"5 Alocatea e.is.ea on pro-r:J:.l;. neaacounlS

17,033 AlIociItee tloilSoe'd on :lro-ra:a l'\C.:locoun:s
4,105 AlIOGatea Oios.?d on pro-rata roeaoc:)'JnlS

29,087 AlIOClt:tlC l);,se-(l on pro-ra".a neClCO>lnlS
203.55a AIIOe3:eo:: cased on ::x-o-ra:a wages

4,171 Alloc:I:C'(l o.sca on pro-ra:a wages
86,337 AIIOCa:e<l cased on pro-rata wages
~2,iOl AIlOC<i:t!C O<ise<l Cll'l prO-fl:lla wages
12,340 From lG's c.alo••latlon

• SpeClf,C(3a,3~7)

13,2':!:i
642817
11~,795

93.0)2
12.995
~101e

6.498
68,222
",.
4.283

20581, ..,
35,141

Non-umon w'ge
~

13.24~

1,029.892
183,919
149,051
110.950

1,122,0305
11.a75

136,443
14.S2<l
7.e28

37.6~4

'.
64.2~

203.5!>8
4,171

56.337
52,90'
12,3<:0

(36,357)

498.361 293.,(41 204,S'14 AllOCa:e<l e~seo 01"1 pro-r-.ms wages
5.185 3,236 1,~9 AMQC.lI:EoC Dilse<l on :>fo-rata wages

15582 9,726 5.855 ADoca:cc :l'.1SC'(l on pro-rala wa~s
3.739,055 19,5759

523% 42.92% &1,55%

Tot.lll DoIlat:!.2009 Benofits.

Ol'fteet's llfi! lns....ilncc
?enS>Ol\ - 08 Ploln
{3toupl-'en$<OI"l 401K
PO$I Reuremenl tie"I,n =~nlOe

PoSI Employmenl HCtll:1'I E)(:)(ln~
Group Heal:n Insuranet
Hea~n Insurance 0;:>1 CUi

Group Dental
Gtovp lJlofD,wtl:ll:y Irl$Urilncc
Emp:OY<!e S;mlll'I$lSec:>:)I\ 125
l"~sc Employee Senel,tS
TUI\lOIl Refll~ment$
Tlainlng EducatIOnal Sem....lIol'S

Soc>:. & CIo:rlIng AlIOwance·CPS
Boot 8. Clotrung Allowance-tS-Un.on
600l f. Clotn,ng Allowance-\'/TP
UnIOn Sl::>l Tillie
Vac;;Jhon Earned YTO (per Ace Vac Rpl) UntOfl Only
SERP
?i:IyrolJ Taxes

EmplOyer FlCA/Medlcare
FUT~

5"'
Total 8c:-oeflts

Sene:'ls ,. (01 wilgeS)

Step Allocation 01 BenefitS

TO:alW39E's tnfU 1213tJOSI
Less.: Accrued Walles as 0112131108
>\de AO::IlJe:;l Wll~",S tIln,l curren: mo-eroo
Graroo TOtal Wa~s..
Total Meaocounl
(EltOU'l:l'~ S1.Jm'ner kelO)

7,126,~8 <=,<=46,385 2.678,613 WageS:)ofr P<oyroll (AD?)
(71,213) ("6,528) (2e,68~) Year Ene PayrOll ':'=ual Enll)'
100,57" 63,361 37,3,4 CUrre-nl MorUIl Payroll Ae<:;.",:ill

7,150.'59 4463,217 2587,242
,00.0% 624% 37 e%

100 ~ ~

1000% ~1% ':53%

PWSC Cu"om~ Oper.tions W.kr Supply ellllng CU~~ Sv<: CustomCl"$ CUStomll1"$

Mucson

SallSO\.lfY
Hyannls
W,~cn

'"0.25

0.25

'"
025

'"'25

5,821 2 vI':
C2~ 3.0:16 2601

S.S21

NOle' CUl'lomar COUntS l),)50d on T:lFcI K,ng omaol ~alea 'J19109

H:\P,c..C 20,0 Ra:e Case\,604.0' SCl\Elcules\Ml;lmt Fee AUocalJOn 12,31,09· ""'11"1 NC AI!OCa:JOrl,AOJustmen:"26 Pa,~6



Work Order OH
Pennlchuck Water Wo~s
Work Order Allocation of Operations and Production Expenses
For Month Ending 12131109

Full Year Amounts (to be ;lUocatedl

~
Superintendence· WTP 209,722
OffIce Salaries & Wages, WfP 170,315
Purification labor 182,050
Superintendence - Operations 227,615
Offke SalarieS - Operatlons 97,632

Benefits
Superintendence - WfP 80,386
Office Salaries & wages' \f{rp 65,282
Purification Labor 69,780
Superintendence - Operatlons 87,245
OffICe Salaries - Operations 37,"22

Facilities - Will Stree:
Maim: Meter Department 1,665
Will Street Parking 6,240
WIll Street Office Supplies 13,669
WIll Street Gas 5,872
Will Street Electric 8,098
Wdl Street Pnone 17,196

Miscellaneous Charces
MI$C Gen Exp Ops 6.0a1
Mise no Materials & Supplies 14.499
Stores Expense 5.667
Small TOOls Expense 16.521
OPS - Non·UnlOn Vehicles 7,914
OPS - Non'Union Vehicle RegistratIOn 775
WTP - Non-Union Vehicles 9.822
WTP. Non-Union Ve"'ele Registration '"Mise.Transport Expense 56,92<
Non-Union Vehicle Fuel COSIS 29,549
Vaetof Macrllne
Mise Gen EQuipmeOl Ex.p 13,802

DepreC!3l1On _2304
Will Street Faclll~' 10,032
Tools, ShOp & Garage 10,826
Other Tangible Equipment.Mise Equip 17,1';7
Non-Union TransporatlOn Depreciatlon 43.702

Total AJlocaole Expenses 1,525,786

H:\PAC 2010 Rate Case\1S04.01 SChedu1eS\rv1gmt Fee Allocation 1231 09· with NC Allocation-Adjustment ;;26
Pa~e7



2009 Workorder Costs

P'WlN Capital
070WTP 0800PS

Fleel
PWW PWS

?WSJobbing PAC Cilpltal
PAC

PEU Capital
PEU

Maintenance M4linlen;,lnc:e Jotlbing Ma,nte""nce Matnlenance Ma,nleniln~
TOlill

ubo' S8,2U.03 S8S,63S.n 901,864.86 46.363.82 44,993.5~ 3%,519.13 &.<:,870.09 4,234.45 152,558.97 24,176.57 195,251.19 2.574.756.62
ContraetOf' Clcating 7,604.28 9,327.72 126,:28.67 56,S39.64 S42,6n.80 5<>0.00 3.977.74 793.81 747.749.66
Inventory; Pipes, & F1ttlngs 2O,34S.37 43,282..20 46,863,90 202.26 13,121.50 1,036.21 6,763.47 8,287.11 14,682.90 159,584.92
Inventory: Mctel'$ 76,691.12 3,148,47 452.40 5,795.30 36,608.20 5,S51.47 &4_32 18,764.16 147,075.44
Inventory; MIS(; T&D 4.032,~ 98.32 5,257.~ 1,732.74 874.91 186.58 1.318.84 952.34 1,655.48 16.139.91
Inventory: Chomicals 628,465.23 24,489.86 383.02 57,036.55 710.374.66
Invent01'y: Fleet 4.'3 2.732.00 2,736.43
Mis<: T&D Supplies 2.345.46 4S7.oo 2.802.48
TruCk 21.287.22 48,951.63 153,257.63 1.045.27 14,549.92 117,112.96 15.903.16 1.416.38 .£0,314.24 8.585.42 ",049,05 520,472.88
8,)ekhoe 6.589.00 697.75 16.037.75 6,150.50 2,882.50 405.00 5.264.75 2,164,75 8,753.25 48.975.25
Compressor 40.50 4,789.38 ".00 331.00 721.50 5.936.38
Inspection F~.. 39,736.23 39.736.23
Overtleacl 4,553.13 45,426.64 313.64 1,64&.80 51,940.21
L.abor Overhead 38,558.31 389,799.27 &00,281.25 30,859.76 43,697.;29 249,959.25 42.764.06 2,814.30 90.959.59 15,976.89 192,150.01 1,697,819.98
Mise General Equipment 251.25 40.00 132.50 75.00 20.00 135.00 653.75

Totill Co:>ts 238.241.10 1.653.648.12 1,742,251.05 207.329.52 302,518.27 169,682.90 745,112.58 16.533.04 297,627.20 84.552.28 689.258.74 6.726.154.80
Total Costs wlo OH & CWIP 226.083.69 1.653.648.12 1,732,923.33 81.000.85 200,551.99 7&9,&8.2.90 202.434.78 15,719.40 297.&27.20 78,927.74 &6.8.464.93 5.927,064.93

%ofTotal 3.54% 24.sa.,. 25.90"10 3.08"1. 4.50% 11.44% 11.08% 0.25% 4 ..:.2% 1.26% 9.95% 100.00%
% of TOI..1 wlO OH &. CWIP 3.S1% 27.90% 2'9.24-4 1.37% 3.38-4 12.99"4 3.42% 0.21% 5.0.2% 1.33-,4 11.28% 100.00-4

O..-hd Allocable to Work OrdClt'io
1,525.7861 58.200 425.694 446,101 20,852 51,621 198.131 52.112 4,047 16,617 20,318 172,1)81 1,525,786

Total:> by Compa.ny:
PWW 58,200 425,694 446,101 20.852 51,627 1,002.474 65.1%
PEU 20.318 172,081 192.399 12.&·4
PAC 4.047 76.617 8<>,_ 5.3".4
PWS 198.137 52.112 250.249 16.4%
TOlaIO",crhc..d 58.200 425,694 446,101 20.852 51,627 198,137 52,112 4,047 76.617 20,318 172,OS1 1.525.786 100.0%

%l..:)Ol" 2.26% 22.75% 35.03% 1.SO% 1.7S-4 15.40'% 2.52% 0.16% 5.93-10 0.94-4 11.47% ,oo.ooe",

"070,080& Flect L..bof" OverhuCl h.Jos been calculated per Chittlic.

612-NC 8,16157 670· "''''C , 10.352.04 3708% 28,-'0749
6?:>-",AC 610· NC 187,275.16 62.92% 48 20g 51
620- NC :n7.ti27.20 100.00"1. 16.617.00

62i ·NC SO.664.00
630· PAC NC 12,156.75 n.::M% 3.12979
650· ",AC 427. l' PAC 3,562.65 22 ..% 9172'
650-NC 2.388 31 ~719.40 100.00% 4,047.00
651 - ",AC 784"1
65. ·NC 30'0<
653· PAC ',389.-'0 80,664.00
653· NC ,,.60
654· NC 257.15
~''''AC 91:>1 73

15,719.40

It \PAC 2010 Rat. C.,,\16Q.4 01 SC:'\ecules~ml Fee AlioeatiOC"\ 12.31.09· Wlt7l NC A!loe.ltlon·Aaj\lstmerr. _2(5 P~8



Return on Assets

Pcnni(;huck W.ltO, WOrtls
Return on Common Au.ets Alloulion (10 OIMr Subsidi.lry Comp;oniUI
For Month Endin91l13110!

"Etrec:tive Tax ~te • (urrem 41.6'%

7.3!%'._70 lJOll.ln> "PP"...g,C 10;

!.!S!2. Tj(,,3 f~;;
T~, Allocation fR~9ul.lt~ ... (PW'W"'PEU. !!!L!. "..':;'cific,"lI~n

Full Veilr AmounlS lIo be "UOUIl'C11 Rille ot RffiJm N~ BOOk V.llue ReguirE'd T,O,' fAlil PWSCI = IFtegul,loleClI ~ PAC QI).ly TSC PiLl

OKlO:! rUfTU"'...re t EQu,pmon: 23.494 )18.343.51 , 23.<194
TranspOrU»! !:Cu,ornenl 91,783 1;43,o76,4( 2 91,78:1

TOOls. Sl'lo>l "" Gar~o EQ...pmont g."" 129,136 35 3 9,5~

ConS:tuCl.oOn r;\oto~
,,. 2,227,89 2 ,..

Power O;:laralea EQUipment

i
9.321 126,306,58 2 9,3:1:1

COfI\ftI\.Inic.ation EQl.Ilpnl<:n: 48,067 651,:115,29 , ';8,067
Com;:lL,lcr EqUilltl'ltl'll

I

60.543 820,360,84 , 80.543
Otrle<' ?lant an;:I MIll: !:ql.l,prnen; 20.467 .zn,3265' , 20,407
W~t Svee: OffICe '58 2,143.22 3 ,,,
WoI! Stree: EKI).:II"'...on 15,372 208.296.40 3 15.'!72
Le.a5e~ Improvtmem· l.4antnestet' 5t 393 5.331 gz , 393

Celerred Pen~ CoilS 280.383 3,799,230' , 2&0,;183
DeterreCl POSl Em:>loyment Heilll:'1 8.543 115,760 , !I.543
D"fcrr<:Cl Post Rellrt:m.ntl1taltn (3,S<l'l (48.J4.o;) , (3.568)
Delel'l'eCl SER? 42,753 579.308 , 42,?S3
VEBA. Trust· UnIOn 33.1151 oUa}&3 , 33,119
vEBA. Trusl- Non-UntOll 14.927 202.268 , 101,.927 .
Em;:.!oy<ef RlIO'\llWr Fees 1.285 17.411 I '.2!I5
unoon NeQObatJOns" 2006 So 2001 ,,,

V2~ , ",
200.: Compel'l:.:lllO>" 51Ud~ ,
Synerllen Tra;(1ltl;" 2007 '" ?,015 , '"2008 Co!r'PilI'lSilllOn Sluoy 1,390 tlU38 , 1.390

; 10?& F....S '58..wt,(ne!of:.ues3~

D.:Ierre<l Pen~ Cosli 3,799,234.00
Oelem:a Po$l Employment Me;llll'l 115.760.<17
Oelerre<l Post R"lJremtfll MuM (48.343.53)
OelCltre<lSE.RP 579.30783
Lc;:ss Accl\led L.a:Hl,ty Pens.otl - ST
Less: Acc:n.>eO L,;I~.hlr Pens.on . LT (4.031,37.()
r..e»:?o.st Employment ~caltn U4t>1~:y" ST (40,lSCOl
les.s: PO$t EmolOymcrnt I1cortn LJaDlb:y. LT (&13.901)
Les.s: AeeNed LnDd'ry SERP (800.185)
VESA TMI" UnlOl'l lo48.763.14
VEBA Trust· NOn-untOll 202,267.72
Less Post Retlfemen: LIa!»l,ty Mea'tII" ST
LeSs. Pos.: Re1.lterne1'l: LIiID<I,ty I"to.:tn" LT (1.';93.3:':')

Su:>:otOll (2,083226)
Less: Tax Im;cact at CUttent tncCIlvt tax fl!lte 868 457

Netlmpa,: Unlunoed FA5 106 "";:'AS 1!>8 C~sts I (69&47JI (1 214,7~11 , (S9,&(7)

IO'.aI AlJoc;l* E1(Ilt'flSol:!~ 56Sl.1S2 7712.115.21 I 3 ~.290 ~OI.268 25.060 6&5),;

"NOte R.:e 01 rl:e:umOaioeCon YTO N8V112"~tnS

Tier 1 _use:N! eorpot.te CKPfinH "ilOC.il~on oe~" TSC. PWSC al'lO re(julOlle<l utlh~ ... TIw a11OCi1~onamong u~b!l<tli Wlll Ot/ D'Hd on !Otill J'-W:S ano eu~omo:r~

Tlec2 - alloc.ate to PWW, PEU, PAC ,,"0 PWSC oa~ on lo",llll>l>ollS and CUSlCmers
1'l&r3· a:loeatOl to PWW, PEU:lncI PWSC !:,}$Cd on IOl.3I a;;sctli llod custornlltS
T.er 4· a:loc.iI~ to IhfI r'lllllate<l u\lbtlft, (PWW. PEU ancl PAC) ~Il~d on 1(lI.lIIl~ts anQ euS1(lmers.
NOle L;iOOfa\OlY EQutOfllotlll not MldUlk:<l Cummty, P'NW Q'larll"'$ ill $15 IIhlIDr 311 laD work ....:'\>O'I's CDOS>Oerec 10 l)t (I cornpcu:.ve pnee anc :;5 n~i'lel':nan ::narg«l ~y \I'IC SUl:e of N_ lUmC)J.Me

t1:IPAC 2010 Rite Ca..e\16(l4.01 scneo.....SW.grhl Fe<:: A1Ioc;.a:.on 12 31,09· Wltn NC AIOea:!on·AO)U$tmenl_26 ......"'!l



Return on Assets

Alloution C.. lcul.llion - I ..e!_U~~£9.~P.~.o;a.!!.~

TOtal Con Ops t<call:<Stilfe

PlWI PEU Pinsf'>eld North Country Re<lulated (PWSl1 ITSC)' TOQl

Rc~C!n"cs' 23,403,250 5,037,925 604,498 947,759 S 29,993,:'':2 S 2,i70,212 S 5 32,753,654
S154'1o 8 :.60/. ",,"'. "0 "'"

Empioye<ls (F1'E's) - 2009 '" " ,
'"(l/IduC<IlG su","",r rl~pl 98 59% 1 41"",, 000'10 100000/.

Square Footage - wi a':lcn lease s:>a<:e 17,6-91 1,57'; 0 1~,455

Manct1esler Stree: FaQI.ty ~1 91<'-. 809% , 00" '00 00'1'.

Total Asse:s' , 136,548.832 , 25,439,853 , 3.19-;,767 S 5.255,194 S 171,'42.046 S 310.320 S 2,589362 S 17.:,3-42.32a
7965% 1';,8-:% 1.86% 3.85% 98:W';' 01';% 1 ';9% 100,01'>0

Customers) 26.189 5.~8 '" 1,135 33.531
78.10% \6.58% 1.9';"" 3 33% loo.0~

"'verage ?crceotage '(8.88% 15.11'1. 1.90% 352% 951::J% <15.;% Q 37"" 10001%
Ctleek Tot"'l

AlIOC<lt.on of AJJocable Expirnses 280.708 55.914 5.762 12.528 355.912 16.9$3 1.385 S 37·1.290 ,
E!fee~vo AllocatIOn 'Yo 75.00"';' 149-:% 181% :US'1o ':5.:% 037,>,.

1 . TSC <;e-mpl¥6S n.ot countec i1$ :n-e" payroll"nd t;enetn$ ..rc ~rl"'lIell clreC\ty: I'>WS· lOCH> 01 1 emplOyee ..tIC: S<r.4 of 1 emplOyi!e Cl\;lr!OdC C,NcHy ..nC nel ~o"nlo><,l

2· Bas.ed on Decem~ 2009 f>'e~mHla...,. I.e"" In:ltlCOnlll"ny ACCOunt 6..~nce" :.erCMrlleiLafl'Y 5ICi

;,. , 63S<:(] on Dcccmo"r 200S '''Ctu..:s

5· EnoC\ov(l ~IICB TSC ...11 nell tHl o:n3I<;I<l(l...::"a'.. IQ;Yo"~6'

Allocation Calcul~t~CKl-Tier 2 lAli Regulated Compan;es plus PWSCI

Total Con Ops Real Estate

PWW PEU P,ttsfield North Country R!9ulated IPWSI1 ~ Total

T01al Assets' , 130.546,632 , 25,439,653 S :l-,19':,767 S 6,259.1!>-: S '71,':":2,0.;.0 ,
~10.320 S S 11;.75~.966

79.65% '4.e-:% 1.86% 3.55% 99.82% o1$'Y" 000% 100.00%

C"'Slome~' 26.18S '.550 '" 1,1:':15 33.531 5,52', 0 39,05?
7d.10% 10;;.506% 1.S4~ 3.38~ 65.86% ,':.14%

A~~e Percen:3..e 7e.ee~ 15,7'% 1.90% 3.52% 9284% 7.'5% 100.00%
Crlce-I< TOlal

Alloca:,ClO 01 Alloca~ ExpomS«s 7A,152 14,770 '.730 3,309 ~,017 7.251 0 S 101,266 ,
=ltectlVe AllocatIOn % 73.22% 14,59% 1.75'10 3.27'7i 7,16% N!A

, - PWS customers l>aS&O on muniCp..!r.y euS\O!I'Ie-I'S and pro ra1ed :lased Ol'l :;.ervK:eS rel'l(l;;:rCd

H:\PAC 2010 Rale Case\1604,01 Senecules\Mgmt Fe-e ,:JIoca:.on 12 31.09 - Wl1."'1 NC AIlOC4lt,on-A::jUstment #26 Page 10



Return on Assets

.Alloc~fionCal(:u~,gn- Ti;t!LliP'«'l.'l....p~U~(1 pwSCJ

ConOps Re.;l1 Elotlto

PWW PEU Pitbf'..,ld Nonn Country IPWS, ITSCl Totll
Total Assets: S 136.$'8.832 S 2S.439.8S3 S 310.32C S 162.2~OO5

a.e 13% 1567"h o \!il'4 9999%

Cus:ome~~ 20,189 ,.ssa 5,521 37.26l:
7027,.. 1(910/0 1.. 81% ,,,'"

Avera;e P(lreefl"..a;c 77.2~ 1529% , 50% 9S 9St~~

C~'c:k TOI,,1
~\lOI'l 01 AIloc.:lD:e EKPoifIM' S 19,)(8 S 3.'" 0 S '."" 0 S 25,Q6.0

-S-----

EtleaNe AIIoc:allOl'l % 77,21% ,,- WA 750% WA

Allocation Calcul;lt.on _Tie-!''' IRequl.!!.!SLComwniesl

Con Op$ Keil. t.5U1le

PWW PEU Pittsf'leld Nann Country (PW$l ITSCl
1

Total
T041 Assets: S 136,$4&,832 S 25,439.853 S 3.190'.707 $ 6,2~'iI,'~ S 185.133.':52

82.60%
" "" 1$3% "'" 99~%

Cus:ome~~ 26,1811 5,558 .., 1.135 32,;'96
5O"% 1716'10 ,""'" 3.50% 10000%

Average PetcentlQe 81 75"- 1626'4 191'1;. 3.05% 100.00'4
~J~)

"Iloea~Ol ,~,II0U0ote Ei<Qeflk5 S 53,526 , 11,\51 S 1,350 S 2,501 0 0 S 56,5'?A S
EIl~dVo) Al:ocauon % 781~ 1628'4 197% 3.~" ~;., NIA

~.!.!;..&lOColtion£ilCUlIIOon$_TlCr S_7

DIrect ;.)\OC.lI1l1e Co,:s
PWW

o
WA

PEU
o

N'A

Pitts.rocld NOrth Coumry

ConOps

{PWSI

KC~I~LiIIll:

ITSC}'
o

WA

T010lI Ch«1l Tot..1

... .,pAC 2010 A.1e CAsel,604,O, 5Gtledulesl."'gmt F"ee AlIoc:allOtl 12,31 09 - .....tIl NC AJloc:at>on-AO,...stmen:,,2(I 1'.11



Return on Assets

R" ."
$urntn;lrv 01 AlIoe:llioos PWW POU PittsMld North COuotty Coo OpS jPWSI ITSC} TOUIl>

TIU 1 260,708 SS9t.: 6.762 12,S26 16.%2 1.365 374,290
Tlef 2 74,1~ 14.170 1.786 3.309 7.251 101,268
T~3 19.3415 3.&32 T."" 25,060
Tier" 53.526 ".157 1.250 2,5Ot 68.5'30'

unall9(:~If!d

P','lSC only i11\(\ PAC Oftly >sC Ctmck To!al
Total ~19COl~ons "27.734 85.673 9,& 1UJ6 26.124 1.385 S6~ '52

75.15'1lo 1505'Yt 1.74% "'" 4.59% 02':". 10Cl.OO%

S....lTVniIry Tr"ns'(11') 'rom ~...l..QX!j!Itjngto OTher Companies.
fullVear~

Momntv Arn1$Annual Aml$

PWW oper"'brlg e~nu allocatIOn· PWW , (t41,41151 $ (11,784)
PW'A' OPCt3~nll e:q)On~ ;llloc.at/O(\ - PEU , 135,1573 , 7,139
PVVW operaui'19 CXOCI'\Se "llo<:.ItIOI'I. P,::$:lelC , 9,898 , ."
pW\y o~ungeJC;lI:Ok alloea\lOl'l· NOM ColOlT.IY , 18.338 , 1.52~

PINW ope.--dlIng &xDefl5e 3lIe<:.allOO· pcp , S
PVVW o;Jer3llno e.w:>ense anoc.allOO • PWS , 26.t24 S 2177
PWW Operatlno expmse anoc.lIOO· TSC , T.ses , ",
Cnecit TOlalS , ,

H:'PA,C 2010 Ralt Case\,~.OlScneo"leS\Mgml fee AllOe3t1Ol'1 12 31,09· .....U'1 NC AilOc3!1O:r-AClJIOs.unen:1I26 Pa~12



Pcnnichuck COl'por.tion
Mgmt Fe(: Expt'n~ Allocation (10 Other SuDsiClioiry Compoiniesl
For Monm Ending 12/31/09

Pro:eSSfOnal FMS
~ofFees!. ServICes SOX COI'lSUll Fee
0&0 In~ran:e

AM..al Report COS!

Aua,Lors =:o.penseJSEC legal
Co,", eo...emar'l(.o LogaliAmcri:.;"n S:OCk Trans!er
o.ree!ors Fees & Meetl'lll~il!C Secretary
l:DGAH ;:lI"llf/NASOAQlAII Omer MI5C
VTc Twer_ MonlhS Endl~_t_~'

~lIocltion CalCulatiOl:a. le~fTT,oJlCompoinieSI

Revenues
Decem:>er 2009 Prelims

T..::aI ..:.sse::-
Oecem~ 2009 Pr••ms

AVe1'8!le Percerr..,ge

..:.Jlocat""n o~ AlIOCl1Dltl E"pe.)k~

,

11<:.502
60,370

172,958
34,'»05

270,8$8
42.Ce13

205,052
7/,•.:27

975,215

PWW

23,403.250
71.0'3%

136,$<18,832 S
78.""

74,88'l1o

730,207

Corporation

PE_U___ PitullelCl North Country TOl,1 RCgul,tcd Con Ops (PWS) Rcoal EsUtc ITSCl Total

5,::m,925 , 6O',l;98 , S47.769 , 29,993,442 , 2,770,212 , S :i2.763,65<
1538~ 1,85% 269"..1. 9,':5% 000% 1CiO,OCW.

25...29,253 $ 3.19',767 $ 6.259.'g.; , 111 ':":Z046 , 310,320 $ 2 589,362 S 17l;.342,:)28
1" S9'i'o "3~ 3 59"- 0,18'4 , 49'Jc '0000"-.

1.:S8% 18<:"" :; 2""" 432'4 07.:% iCOOC~

="-
I2lli

'4tl1~1 i7,!i'9 31.612 $ S125.879 ·;2,095 7,2':1 , 95,215 , 0

Summarv Transfs.~ lrom PC.e..QP.eratlriQ..!Q...otncr Companies, -Fuji-Yeilr Amou,Q.t1

YTO Co$ts CutTl:nt Balance Monthly Aa'

pcp N'.gmt Fee EJU)eI'I5e ;.J:ot.atlOn· pcp
pcp Mgrm Fee Exo>ense AI!OCa;lOn. PWw
pcp Mgml Fee Expanse ;.Jtoca\.lOl"l, PEU
pcp Mgm'l FeeE~H Altoca;lOn. PAC
pcp ~A9ml Fee EXPef'.se ;.J:oeallOt'l - P'NS
pcp Mgmt Fee El(pernle AlIOCfl~on • TSC

Cnetll Total$

$,,
$,,

(975,2151 S
730.207
14&.'3'

49.5.0:1
4:1,095

7,241

(Q75,225)
730,S77
'''5,&15
(,9,366
l;2,O9O

7,187

,

"(770J
S20

'",
"

M'PAC 2010 Rate Case\16O' 01 $c'lea",lesVl.;ml Fee AlIOCa:lOn 123', 09 • WIt' f".'C lUocatlon-AaJusl/T'lElnt #?6 P~gc ,~



Step Allocation of Benefits

Non-Union Union Wage

2008 Benefits Total Dollars Wage Portion Portion cation Method

Officer's Ufe Insurance 11,249 11,249 - Specific
Pension - DB Plan 760,957 486,577 274,380 Allocated based on pro-rata wages
Group Pension: 401 K 171,892 109,912 61,980 Allocated based on pro-rata wages
Post Retirement Health Expense 190,035 121,513 68,522 Allocated based on pro-rata wages
Post Employment Health Expense 95,457 61,038 34,419 Allocated based on pro-rata wages
Employee Service Awards - - - Allocated based on pro-rata headcounts
Group Health Insurance 1,045,956 522,978 522,978 Based on actual participation (HR)
Health Insurance: Opt Out 15,458 8,524 6,934 Allocated based on pro-rata headcounts
Group Dental 132,857 66,428 66,428 Based on actual participation (HR)
Group Life/Disability Insurance 22,203 12,243 9,960 Allocated based on pro-rata headcounts
Employee Benefits/Section 125 7,224 3,983 3,241 Allocated based on pro-rata headeounts
Mise Employee Benefits 46,394 25,582 20,812 Allocated based on pro-rata headeounts
Employee Relations - - - Allocated based on pro-rata headcounts
Tuition Reimbursements 9,243 5,097 4,146 Allocated based on pro-rata headeounts
Training Educational Seminars 38,237 21,084 17,153 Allocated based on pro-rata headeounts
Boot & Clothing Allowance-OPS 187,991 - 187,991 Allocated based on pro-rata wages
Boot & Clothing Allowance-CS-Union 3,833 - 3,833 Allocated based on pro-rata wages
Boot & Clothing Allowanee-WTP 84,387 - 84,387 Allocated based on pro-rata wages
Union Sick Time 52,925 - 52,925 Allocated based on pro-rata wages
Vacation Eamed YTD (per Ace Vae Rpt) Union Only 137,192 - 137,192 From LG's calculation
SERP 49,101 49,101 - Specific
Payroll Taxes:

Employer FICAfMedicare 509,654 303,673 205,981 Allocated based on pro-rata wages
FUTA 6,464 4,133 2,331 Allocated based on pro-rata wages
SUI 4,501 2,878 1,623 Allocated based on pro-rata wages

Total Benefits 3,583,209 1,815,993 1,767,216

Benefits % (of wages) 48.5% 38.33% 66.56%

Total Wages thru 12131/08 7,467,472 4,774,907 2,692,565 Wages per Payroll (ADP)
Less: Accrued Wages as of 12131/07 (151,622) (85,559) (66,063) Year End Payroll Accrual Entry
Add: Accrued Wages thru current rna-end 77,213 48,528 28,685 Current Month Payroll Accrual
Grand Total Wages 7,393,063 4,737,877 2,655,187
% 100.0% 64.1% 35,9%
Total Headcount 107 59 48
(Excluding Summer Help) 100.0% 55.1% 44.9%

H:IPAC 2010 Rate Case11604.01 SeheduleslM9mt Fee Allocation 12.31.09 - with NC Allocation-Adjustment #26 Page 14



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(27) Uniform Statistical Report - Not Applicable.



WAIVER OF CERTAIN PROVISIONS OF
PUC 1600 FILING RULES

(28) Summary Work Papers - To be submitted with testimony and supporting
schedules In 1604-06.


